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FINANCIAL SECTION 



To the Board of Supervisors 

of the County of Modoc 

Alturas, California 

INDEPENDENT AUDITOR'S REPORT 

Report on the Financial Statements 

John E. Auman, CPA 

Clay E. Singleton, CPA, MSAcc 

We have audited the accompanying financial statements of the governmental activities, the business~ 
type activities, the aggregate discretely presented component units, each major fund, and the aggregate 
remaining fund information of County of Modoc, as of and for the year ended June 30, 2017, and the 
related notes to the financial statements, which collectively comprise the County's basic financial 
statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the .financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 

In our opinion the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, the aggregate 
discretely presented component units, each major fund, and the aggregate remaining fund information of 
the County of Modoc, as of June 30, 2017, and the respective changes in financial position and, where 
applicable, the ca!)h flows thereof for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management's 
Discussion and Analysis and information identified as Required Supplementary Information in the table 
of contents be presented to supplement the basic financial statements. Such information, although not a 
part of the basic financial statements, is required by the Governmental Accounting Standards Board, 
who considers it to be an essential part of financial reporting for placing the basic financial statements in 
an appropriate operational, economic, or historical context. We have applied certain limited procedures 
to the Required Supplementary Information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management's responses 
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opm10ns on the financial statements that 
collectively comprise the County of Modoc' s basic financial statements. The schedule of expenditures of 
federal awards is presented for purposes of additional analysis as required by Title 2 U.S. Code of 
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards, Subpart F-Audit Requirements (Uniform Guidance) and is also not 
a required part of the basic financial statements. 

The other supplementary information and the schedule of expenditures of federal awards are the 
responsibility of management and were derived from and relate directly to the underlying accounting 
and other records used to prepare the basic financial statements. Such information has been subjected to 
the auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the schedule of expenditures of federal awards is fairly 
stated in all material respects in relation to the basic financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 14, 
2020 on our consideration of the County of Modoc 's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performance in accordance with Government Auditing Standards in considering the County of Modoc's 
internal control over financial reporting and compliance. 

SingletonAuman PC 
Susanville, California 
January 14, 2020 
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Modoc County 
Management's Discussion and Analysis 

June 30, 2016 

Prepared By: Stephanie Wellemeyer, County Auditor 

Financial Highlights 

•!• The County ofModoc's assets exceeded its liabilities at the close of the most recent fiscal 
year by $29,793,321 (net position). Of this amount $16,487,137 (restricted and 
unrestricted net position, excluding Net Pension Liability) was available to meet the 
County's ongoing obligations to citizens and creditors. 

•!• The County's total net position increased by $3,324,712, primarily resulting from the 
increase to assets and deferred outflows and the decrease to deferred inflows. 

•!• At the close of the current fiscal year, the County's combined (all funds) ending fund 
balance was $24,885,358. This was a decrease of $694,539 in comparison with the prior 
year. 

•!• Unassigned fund balance for the General Fund at the close of the current fiscal year was 
$312,004. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the County of Modoc' s 
basic financial statements. The County's basic financial statements are comprised of three 
components: 1) Government-wide Financial Statements, 2) Individual Fund Financial 
Statements, and 3) Notes to the Financial Statements. This report also contains additional 
supplementary information to the basic Financial Statements. 

Government-wide Financial Statements. The Government-wide Financial Statements are 
designed to provide readers with a broad overview of the County of Modoc' s finances, in a 
manner similar to a private-sector business. It is comprised of a Statement of Net Position and 
Statement of Activities. 

• Statement of Net Position presents information on all County assets and deferred out
flows of resources, liabilities and deferred inflows of resources, and the difference 
between the two, reported as net position. Over time, increases or decreases in net 
position may serve as a useful indicator of whether the financial position of Modoc 
County is improving or deteriorating. 
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• Statement of Activities presents information showing how the County's net position 
changed during the current fiscal year. All changes in net position are reported as soon as 
the underlying event giving rise to the change occurs, regardless of the timing of related 
cash flows. Thus, revenues and expenses are reported in this statement for some items 
that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and 
earned but unused vacation leave). 

Both of the Government-wide Financial Statements distinguish functions of the County of 
Modoc that are principally supported by taxes and intergovernmental revenues (governmental 
activities) from other functions that are intended to recover all or significant portion of their costs 
through user fees, fines and charges for service (Business-type activities). The governmental 
activities of the County include: General Government, Public Protection, Public Ways and 
Facilities (Transportation), Health and Sanitation, Public Assistance, Education, Recreation and 
Cultural Services. 

The Government-wide Financial Statements include not only the County of Modoc itself (known 
as the primary government), but also the following blended component units: Adin Light, Canby 
Light, Cedarville Light, Fort Bidwell Light, Eagleville Light and Modoc County Air Pollution 
Control Districts. Although legally separate, the Districts function for all practical purposes as 
departments of the County, have the same Board as the County, and therefore have been 
included as an integral part of the primary government. The Government-wide financial 
statements also include one discretely presented component unit, Modoc County Children and 
Families First Commission (First Five). Although legally separate, the Modoc County Board of 
Supervisors appoints the majority of the commission's governing body, and can remove 
members at will. Complete, separate financial statements for the commission can be obtained 
from the Modoc County Children and Families First Commission, 802 N. East Street, Room 103, 
Alturas, California, 96101. 

Individual Fund Financial Statements. A fund is a grouping of related accounts that are used 
to maintain control over resources that have been segregated for specific activities or objectives. 
The County, like other state and local governments, uses fund accounting to ensure and 
demonstrate compliance with finance-related legal requirements. All of the funds of the County 
can be divided into three categories: Governmental Funds, Proprietary Funds, and Fiduciary 
Funds. 

Governmental Funds. Governmental funds are used to account for essentially the same 
functions reported as governmental activities in the Government-wide Financial Statements. 
However, unlike the Government-wide Financial Statements, Governmental Fund Financial 
Statements focus on near-term inflows and outflows of spendable resources, as well as on 
balances of spendable resources available at the end of the fiscal year. Such information may be 
useful in evaluating the County's near-term financing requirements. 
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Because the focus of Governmental Funds is narrower than that of the Government-wide 
Financial Statements, it is useful to compare the information presented for governmental funds 
with similar information presented for governmental activities in the Government-wide Financial 
Statements. By doing so, readers may better understand the long-term impact of the County's 
near-term financing decisions. Both the governmental funds balance sheet and the governmental 
funds statements of revenues, expenditures, and changes in fund balances provide a 
reconciliation to facilitate this comparison between governmental funds and governmental 
activities. 

The County of Modoc maintains sixteen individual governmental funds. Information is 
presented separately in the Governmental Funds Balance Sheet and in the Governmental Funds 
Statement of Revenues, Expenditures; and Changes in Fund Balances for the General Fund, the 
Road Fund, the Mental Health Fund, the Social Services Fund, and the Public Health Fund, all of 
which are considered to be major funds. Data from the other ten governmental funds are 
combined into a single, aggregated presentation. 

Proprietary Funds. The County maintains one type of proprietary funds - Enterprise Funds. 
Enterprise funds are used to account for operations that are financed and operated in a manner 
similar to private business to private business enterprises - where the intent of the governing 
body is that the costs (expenses including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered primarily through user charges. 

The County of Modoc maintains three enterprise funds. The Modoc Medical Center Fund and 
the Waste Management Fund are major funds, while the Watermaster Fund is considered a non
major fund. All three of these funds are reported separately in the proprietary fund financial 
statements. 

Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of 
parties outside the government. Fiduciary funds are not reflected in the Government-wide 
financial statement because the resources of those funds are not available to support the County's 
own programs. The accounting used for fiduciary funds is much like that used for proprietary 
funds. 

Notes to Financial Statements. The notes provide additional information that is essential to 
fully understand the data provided in the government-wide and fund financial statements. 

Supplementary Information. In addition to the basic financial statements and accompanying 
notes, this report also presents the GASB 68 Schedules, the County's progress in funding its 
obligation to provide pension benefits to its employees, as well as budgetary comparison 
schedules. The County adopts an annual appropriated budget for each of its funds. A budgetary 
comparison has been provided for the major funds to demonstrate compliance with this budget. 
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Government-Wide Financial Analysis 

As noted earlier, net position may serve over time as a useful indicator of a government's 
financial position. In the case of the County of Modoc, assets exceeded liabilities by 
$29,793,321 at the close of the 2016/2017 Fiscal Year. Net position increased by $3,324,712 
from the previous year. 

By far the largest portion of the County's net position reflects its investment in capital assets 
(e.g., land, buildings, machinery, and equipment), less any related debt used to acquire those 
assets that is still outstanding. The County uses these capital assets to provide services to 
citizens; consequently, these assets are not available for future spending. Although the County 
of Modoc' s investment in its capital assets is reported net of related debt, it should be noted that 
the resources needed to repay this debt must be provided from other sources, since the capital 
assets themselves cannot be used to liquidate these liabilities. As of June 30, 2017 the County 
had paid off any debt related to capital assets. 

An additional portion of the County's net position, $15,042,284, represents resources that are 
subject to external restrictions on how they may be used. The remaining portion of the County's 
net position, ($22,689,549) represents unrestricted net position. Of this amount, ($10,001,179) is 
related to the negative position of the Hospital Enterprise Fund (Modoc Medical Center, Fund 
550). This deficit balance was accumulated over more than a decade of losses attributed to the 
County Hospital. In 2012 a district was formed that now funds the hospital; however, the pre
existing deficit balance in the County's Hospital Enterprise Fund remains the responsibility of 
the County, and therefore, the County General Fund. A repayment plan is in effect. The net 
position also includes the Net Pension Liability this year in the amount of $24, 134,402. 

Statement of Net Position 

Govemm c ntul A ut.-ivjtfos Business-Type Activities To tal Activities Variance 
FY20 17 FY2016 FY2017 FY20 16 FY 2017 FV20 15 

., ,. 
Current and other As sets $ 27 ,993,915 $ 29,388,582 $ (7 ,242,102) $ (7.356.6 17) $ 20,7 5 1,813 $ 22,0 1.965 -6% 

Capital Assets 37,.228.25'1 33.452,481 2 ll,3 36 221.008 $ 37.~ •10 .587 $ 33 ,673.489 11% 
To ta] Assets 65,222 , 166 62,841,063 (7 ,029,766) (7 ,135,60'1) S8.lll2,4 00 55,i(~S .454 4% 

I Deferred Outflows 7,893.442 4.5119.810 52.)'"3 0 46 ,1511 $ 7 ,94 5.972 $ •t ,645 ,968 7 1% 

Current Liabilities 3,343,840 4,035,727 l17 ,024 72,830 $ 3,460,864 $ 4,108,557 -16% 
Long-Terrn Liabilities 27,398 ,898 22.)6 ,0•16 2,665,607 2 .S87 ,683 $ 30,064,SOS $ 24 ,950,729 20% 

Total Liabilities 30.742 ,738 2G,J98.773 2,782,631 2,660,513 33,5,25,369 29,059.286 IS% 

Deferred Inflows 2.790,7()5 4 .775.605 2 8.975 •17,922 $ 2.819,680 s 4,823,527 -42 '% 

Net Investment in Capital Assets 37 ,228,251 33,446,267 212,336 22~008 $ 37,440,587 $ 33,667,275 11°/o 

Restricted 15,042,284 16,416,679 $ 15 ,042,284 $ 16,416,679 -8% 
Unrestricted ('12,688.3 70) (Ll,596,451) (10.001.179) (IO,O 18 ,893) $ (22,689,54!1) $ (23,615 ,344) -4% 

Total Net Position s ] 1) ,!i 82 ,165 $ 3 (1 ,266 ,495 s (9,788,842) $ (9.797 ,886) $ 29,793.323 $ 26,468,609 13~{, 

Governmental Activities. Governmental activities increased the County's net position by 
$3,315,670. Business activities increased the County's net position by $9,044 (please see note 
below regarding the transfer from Governmental activities to Business-type activities). Key 
elements of this increase are as follows: 
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Changes in Net Position 

Governmental Activitle s Business-Type Activities Total Variance 
2017 2016 2017 2016 2017 2016 O/o 

Revenues 
Charges for Services $ 1,052,545 $ 1,007,616 $ 1,244,065 $ 1,289,263 $ 2,296,610 $ 2,296,879 0% 
Operating Grants/Contributions 21,019,651 22,939,432 21,019,651 22,939,432 -9"/o 
Capital Grants/Contnbutions 3,469,663 358,841 3,469,663 358,841 90% 
Property Taxes 3,069,180 3,301,569 3,069,180 3,301,569 -8% 
Sales and Use Tax 1,218,888 968,953 1,218,888 968,953 21% 
Miscellaneous 380,077 513,725 380,077 513,725 -35% 
Interest and Investment Earnings 219,718 152,085 20.534 7.092 240,252 159177 34% 

Total Revenues $ 30,429,722 $ 29,242,221 $ 1.264,599 $ 1,2 6,355 $ 31 ,694,321 $ 30,538,576 4% 

Expenses 
General Government $ 4,140,363 $ 3,490,284 $ 4,140,363 $ 3,490,284 16% 
Public Protection 6,603,335 5,950,536 6,603,335 5,950,536 10% 
Public Assistance 6,232,084 6,014,327 6,232,084 6,014,327 3% 
Public Ways and Facilities 4,131,370 6,766,654 4,131,370 6,766,654 -64% 
Health and Sanitation 5,693,257 5,321,075 5,693,257 5,321,075 7% 
Education 369,133 93,000 369,133 93,000 75% 
Recreation and Cultural Services 71,132 423,671 71,132 423,671 -496% 

Extraordinary Items 
Modoc Medical Center 80,327 50,024 80,327 50,024 38% 
Waste Management 982,002 917,856 982,002 917,856 7% 
Watermaster 187,633 188.212 187 633 188,212 0% 

Total Expenses $ 27,240,674 $ 28,059,547 $ 1.249,962 $ 1, 156,092 $ 28,490,636 $ 29,21.5.639 -3% 

Excess (Deficiency) of Revenues 
Over (Under) Expenses 3,189,048 1,182,674 14,637 140,263 3,203,685 1,322,937 59% 
Transfers 126,62 1 (400,583) (S,593) 517, 122 12 1,028 116,539 4% 
Change in Net Position 3,315,669 782,091 9,044 657,385 • 3,324,713 , 1,439,476 57% 
Net Position Beginning 36,266,495 35.484,404 (9.797,886) (10,455~71) 26,468,609 25,029,133 5% 
Net Position Ending $ 39,582,164 $ 36.266.495 $ (9. 788,842) $ ~9.797.886) $ 29,793,322 $ 26,468.609 11% 

•!• Total revenues increased by $1,155,745, with Capital Grants/Contributions up 
$3,110,822 and Sales and Use Tax up $249,935. However Operating Grants was down 
by $1,919,781. 

•!• Governmental Activities expenses decreased by $818,873. Increases in General 
Government, Public Protection, Public Assistance, Health and Sanitation and Education 
were offset by decreases in Public Ways and Facilities and Recreation and Cultural 
Services expenses. 

•!• The Change in Business activities net position is due primarily to more revenue coming 
in than expenditures going out. A transfer from the General Fund was not made during 
this fiscal year. 
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Revenue by Source - Governmental Activities 
FY 2016/2017 

Sales and Use Tax, 
1,218,888, 4% 380,077, 1% 

Interest and 
Investment Earnings, 

219,718, 1% 

Charges for services, 
1,007,616, 3% 

The largest portion of revenue received by the County comes from Federal and State sources 
(approximately 69%). The next largest sources came from Capital Grants/Contributions (11 %) 
and Property Taxes (10% ). Only approximately 9% of total county revenue received ts 
discretionary (not dedicated at the source of funding to particular services/programs). 
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Expenses and Program Revenue - Governmental Activities 
FY 2016/2017 

• 
General Public Public Ways Public Health and Recreation and Education 

Government Protection and Facilities Assistance Sanitation Cultural 
Services 

• Expenditures • Revenues 

•!• The above chart excludes non-program (general) revenues such as property taxes and 
investment income. Expenses do not include extraordinary items in order to provide a 
more consistent comparison of actual expenses. 

Business-type activities. Three of Modoc County's funds are classified as Business-type 
activities: the Waste Management Fund, Modoc Medical Center Fund and the Watermaster 
Fund. 

The Waste Management Fund consists of the operation of a landfill and ten transfer stations. The 
county contracts with a private company to provide curbside pickup, operate the transfer stations 
and transport waste from the transfer sites to a larger landfill in Lockwood, Nevada. Annual 
expenses also include post-closure costs for four closed landfills. 

The Watermaster Fund consists of activities related to Watermaster services in the central and 
eastern portions of the County. 

The Modoc Medical Center Fund was formerly used for operation of the County Hospital 
(Modoc Medical Center). In 2012 operation of the hospital was transferred to a newly formed 
district (Last Frontier Healthcare District). The remaining deficit balance in the enterprise fund 
is the responsibility of the County General Fund. A repayment plan, developed in April of 2012, 
includes annual transfers from $550,000 (minimum) to $800,000 (maximum) to decrease that 
deficit cash balance. However, due to the Unfunded Accrued Liability costs, a payment was not 
made to the Hospital Fund during FY 2016/17. 
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Financial Analysis of the Government's Funds 

As noted earlier, the County of Modoc uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements. 

Governmental funds. The focus of the County of Modoc's governmental funds is to provide 
information on near-term inflows, outflows, and balances of spendable resources. Such 
information is useful in assessing the County's financing requirements. In particular, unreserved 
(i.e. spendable) fund balance may serve as a useful measure of a government's net resources 
available for spending at the end of the fiscal year. 

Fund Balance Designations - Governmental Funds 
FY 2016/2017 

MaJor Fundo 

General Fund Roads Mental Health Social Sernces Public Health 

Fund Balances 
Nonspendable: 

Inventory and Prepaids $ 3,598 $ 385,926 $ 35,127 $ 2,028 $ 4,758 
Loans and Notes Receivable 404,934 3,714,252 1,218,057 1,052,434 955,654 

Restricted for: 
Public Assistance 1,928,874 

Public Ways and Facilities 6,440,201 
Health and Sanitation 2,431,742 1,984,374 

Various Purposes 
Unassigned: 312 004 
Total Fund Balances $ 720,536 $ 10.540,379 $ 3.684,926 $ 2.983336 $ 2.944.786 

Non-major 
Gowrnmental 

Funds Total 

$ 2,355 $ 433,792 
1,385,002 8,730,332 

1,928,874 
6,440,201 
4,416,116 

2,624,038 2,624,038 
312004 

$ 4.0ll,395 $ 24.8853 57 

As of the end of the current fiscal year, the County of Modoc's governmental funds reported 
combined ending fund balances of $24,885,358, a decrease of $694,539 from the prior year. Of 
this amount, $9,164,124 is non-spendable (i.e. inventory and long-term advances between funds 
to cover deficit cash balances, primarily in the Modoc Medical Center Fund). The remaining 
fund balance of $15,721,234 is restricted for specific programs and projects. Most of the 
restrictions are imposed by other governments which are the source of the funding, and therefore 
those fund balances are available to fund ongoing programs and projects in the special funds 
below. Included in the $15, 721,234 is a fund balance of $312,004, attributed to the unassigned 
fund balance in the General Fund. 

Approximately 63% of the total fund balance is available to meet the County's current and future 
needs. While $9,164,124 is considered non-spendable at June 30, 2017, cash flow procedures are 
in place to ensure restricted funds (i.e. program funds) are available as needed. 

GeneraJ Fund. The General Fund is the general operating fund of the County of Modoc. The 
General Fund balance decreased $208,543 during the 2016/17 Fiscal Year. General Fund 
expenditures exceeded revenues by $1,588,268 and net transfers in were $1,379,725. As a 
measure of the General Fund's liquidity, although the ending fund balance is a positive 
$720,536, $408,532 was considered non-spendable, the majority of which is the long-term 
advance to the hospital enterprise fund. 
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Roads Fund. The Roads fund balance decreased by $1,423,306 from the prior year. Of the 
$10,540,379 total fund balance, $385,926 represents non-spendable inventory values, and 
$3,714,252 represents advances to other funds. As a measure of the Roads fund's liquidity it 
may be useful to compare both spendable and total fund balance to total fund expenditures. 
Spendable fund balance represents 81 % of total Roads Fund expenditures, while the total fund 
balance represents 133% of total Roads Fund expenditures. 

Mental Health Fund. The Mental Health fund balance increased $56,252 from the prior year. 
Of the $3,684,926 total fund balance, $1,253, 184 is considered non-spendable, representing 
advances to other funds. As a measure of the Mental Health fund's liquidity it may be useful to 
compare both spendable and total fund balance to total fund expenditures. Spendable fund 
balance represents 80% of total Mental Health Fund expenditures, while the total fund balance 
represents 121 % of total Mental Health Fund expenditures. 

Social Services Fund. The Social Services Fund includes both the Social Services Operating 
Fund, and CalWorks (Welfare-to-work) Fund. The Social Services fund balance increased by 
$331,790 from the prior year. Of the $2,983,336 total fund balance, $1,054,482 is considered 
non-spendable. As a measure of the Social Services Fund's liquidity it may be useful to compare 
both spendable and total fund balance to total fund expenditures. Spendable fund balance 
represents 34% of total Social Services Fund expenditures, while the total fund balance 
represents 53% of total Social Services Fund expenditures. 

Public Health Fund. The Public Health fund balance increased $405,063 from the prior year. Of 
the $2,944,786 total fund balance, $960,412 is considered non-spendable, representing advances 
to other funds. As a measure of the Public Health Fund's liquidity it may be useful to compare 
both spendable and total fund balance to total fund expenditures. Spendable fund balance 
represents 106% of total Public Health Fund expenditures, while the total fund balance 
represents 157% of total Public Health Fund expenditures. 

Non-major Gove1·omentaJ Funds. Non-major governmental fund balances increased $144,204 
from the prior year, which includes Other Public Safety. Of the $4,011,395 total fund balance, 
$1,387,357 is considered non-spendable, mostly representing advances to other funds. 

Proprietary Funds. The County of Modoc's proprietary funds provide the same type of 
information found in the government-wide financial statements, but in more detail. 

Unrestricted net assets of the enterprise funds at the end of the year amounted to ($9,788,844), an 
increase (reduction of deficit) of $9,042 from prior year. This change is predominately due to the 
fact that more revenues came in than expenses going out. A transfer from the General Fund did 
not happen during this fiscal year. 
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General Fund Budgetary Highlights 

As mentioned previously, omitting transfers to other funds, the General Fund's expenditures 
exceeded its revenues by $1,588,268. Including transfers, the General Fund's expenditures 
exceeded its revenues by $208,543. 

Capital Asset and Debt Administration 

Capital assets. The County of Modoc's investment in capital assets for its governmental and 
Business-type activities as of June 30, 2017, amounts to $37,440,587 (net of accumulated 
depreciation). This investment in capital assets includes land, buildings/structures, 
improvements to land and structures, machinery and equipment, roads, and bridges. The 
County's total investment in capital assets (net depreciation) increased by $3,773,312 from the 
prior year. During the fiscal year 2016/2017, total capital expenditures were $7,158,208, 
including equipment additions of $148,260 and infrastructure improvements of $7,009,948. 
During the same period, the County disposed of 292,568 in equipment and retired $9,522,297 
(original cost) of obsolete roads and bridges. 

Additional information on the County of Modoc's capital assets can be found in Note l(H) and 
Note 6 of this report. 

Long-term liabilities. The long-term liabilities of the County include liabilities for 
compensated absences, other post-employment benefits, Laborers International Pension Fund 
liabilities, closure and post-closure landfill costs and a long-term capital asset loan. 

The County of Modoc's total debt increased by $173,219 (3%) during the current fiscal year. 
The key factors in the change in long term liabilities was the increase of liability to other post
employment benefits and closure/postclosure care costs. 

Additionally, Long-Term liabilities include the Net Pension Liability. The Miscellaneous Plan 
has a Net Pension Liability of $19,201,764; and the Safety Plan (including PEPRA) has a Net 
Pension Liability of $4,932,63 7. 

Additional information on the County of Modoc's long-term liabilities can be found in Notes 7, 
8, 12, 13, 14 and 16 of this report. 
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Economic Factors which Impacted Budget 

All of the factors listed below were considered in preparing the County of Modoc's budget for 
the 2016/2017 fiscal year. 

•!• Continued anemic national, state & local economies. Specifically, State's budget deficit 
(80% of County revenues come from State and Federal sources. Most of this funding is 
passed thru the State). 

•!• Realignment of welfare, mental health and law enforcement has made budgeting 
uncertain. 

•!• Continued increases in employee benefit costs, including the addition of the Unfunded 
Accrued Liability costs for pensions. 

Requests for Information 

The financial report is designed to provide a general overview of the County of Modoc's 
finances for all those with an interest in the government's finances. Questions concerning any of 
the information provided in this report or requests for additional financial information should be 
addressed to the County of Modoc, Auditor/Controller Office, 108 East Modoc St., Alturas, 
California, 96101. 
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COUNTY OF MODOC 
STATEMENT OF NET POSITION 

JUNE 30, 2017 

Primarv Government 
Governmental Business-Type 

Activities Activities Total 
ASSETS 

Cash and Investments $ 14,338,124 $ 1,286,444 $ 15,624,568 
Receivables: 

Due From Other Governments 3,889,643 11, 150 3,900,793 
Accounts and Other Receivables 739,130 35,475 774,605 

Inventory 385,926 385,926 
Internal Balances 8,593,226 (8,575,171) 18,054 
Prepaid Items 47,866 47,866 
Capital Assets: 

Capital Assets not Being Depreciated 438,284 16,571 454,855 
Capital Assets Being Depreciated, Net 36,789,967 195,765 36,985,732 

Total Assets $ 65,222,166 $ (7,0292767) $ 58,192,399 

DEFERRED OUTFLOW OF RESOURCES 
Deferred Outflow of Resources - Pension Plans $ 7,893,442 $ 52,530 $ 7,945!972 

Total Deferred Outflows $ 7,893,442 $ 52,530 $ 7,945,972 

LIABILITIES 
Accounts Payable $ 1,978,736 $ 73,590 $ 2,052,325 
Unearned Revenue 1,129,822 1,129,822 
Long-Tenn Liabilities: 

Due Within One Year: 
Compensated Absences 131,812 2,658 134,470 
Closure/Postclosure Care Costs 40,776 40,776 
Laborers International Pension Fund 70,384 70,384 
Other Post-Employment Benefits 33,086 33 .• 086 

Due Beyond One Year: 
Compensated Absences 1,101,929 1,101,929 
Closure/Postclosure Care Costs 2,417,603 2,417,603 
Laborers International Pension Fund 23,421 23,421 
Other Post-Employment Benefits 2,387,150 2,387,150 
Net Pension Liability 23,886,398 248,004 24,134,402 

Total Liabilities $ 30,742,738 $ 2,782,631 $ 33,525,369 

DEFERRED INFLOWS OF RESOURCES 
Deferred Inflows of Resources - Pension Plans $ 21790,705 $ 28,975 $ 2,819!680 

Total Deferred Inflows $ 2,790,705 $ 28,975 $ 2,819,680 

NET POSITION 
Net Investment in Capital Assets $ 37,228,251 $ 212,336 $ 37,440,587 
Restricted For: 

Capital Improvements and Acquisitions 27,697 27,697 
Public Protection 1,095,238 1,095,238 
Public Assistance 2,472,155 2,472,155 
Public Ways and Facilities 6,112,922 6,112,922 
Health and Sanitation 5,228,776 5,228,776 
Education 89,651 89,651 
Grants and Other Purposes 15,845 15,845 
Modoc County Children and Families Commission 

Unrestricted { 12,688,3 70) {10,00 l, l 79~ {22 689,549~ 
Total Net Position (Deficit) $ 39,582 165 $ {9,788,844~ $ 29 793,321 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
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Component 
Unit 

$ 379,931 

67,997 
1,034 

$ 448,962 

$ 42, L68 
$ 42, 168 

$ 73,496 

10,126 

123,644 
$ 207,266 

$ 14,554 
$ 14,554 

$ 

269,310 

$ 269,310 



COUNTY OF MODOC 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2017 

Program Revenues Net Revenue (Exj!ense) & Change in Net Position 
Fees, Fines and Operating Capital 

Charges for Grants and Grants and Governmental Business-Type Component 
~enses Services Contributions Contributions Activities Activities Total Unit 

Primary Government 
Governmental Activities 

General Government $ 4,140,363 $ 515,150 $ 2,592,847 $ (1,032,366) $ - $ (1,032,366) 
Public Protection 6,603,335 390,840 2,641,813 (3,570,682) (3,570,682) 
Public Ways and Facilities 4, 131,370 27,730 3,267,949 3,469,663 2,633,972 2,633,972 
Public Assistance 6,232,084 15,882 6,173,477 (42,725) (42,725) 
Health and Sanitation 5,693,257 94,787 6,338,125 739,655 739,655 
Recreation and Cultural Services 71,132 (71,132) (71,132) 
Education 369,133 8,156 5,440 (355.537) (355,537) 

Total Governmental Activities 27,240,674 1,052,545 21,019,651 3,469,663 (1,698,815) (1,698,815) 

Business-Type Activities 
Modoc Medical Center 80,327 (80,327) (80,327) 
Waste Management 982,002 1,021,075 39,072 39,072 

Watermaster 187,633 222,990 35,357 35,357 
Total Business-Type Activities 1,249,963 1,244,065 - - - (5,898) (5,898) 
Total Primary Government $ 28,490,636 $ 2,296,610 $ 21Rl9,651 $ 3,469,663 (1,698,815) (5,898) (1,704,713) 

Component Unit 
Modoc County Children and 

Families Commission $ 257,290 $ 300,000 $ 42,710 

General Revenues: 
Taxes: 

Property Taxes 3,069,180 3,069, 180 
Other Taxes 1,218,888 1,218,888 

Investment Income 219,718 20,534 240,252 3,356 
Other 380,077 380,077 
Transfers 126,621 (5,593) 121,027 

Total General Revenues & Transfers 5,014,483 14,941 5,029,425 3,356 
Change in Net Position 3,315,668 9,043 3,324,711 46,066 
Net Position (Deficit), Beginning of Year 36,266,497 (9,797 ,887) 26,468,610 223,244 
Net Position (Deficit), End of Year $ 39,582,165 $ (9,788,844) $ 29,793,321 $ 269,310 

SEE ACCOMPANYING NOTES TO FINANCIAL ST A TEMENTS 
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ASSETS 
Cash and Investments 
Taxes Receivable 
Due From Other Governments 
Accounts and Other Receivables 
Inventory 
Prepaid Items 
Due from Other Funds 
Advances to other funds 

Total Assets 

LIABILITJES AND FUND BALANCES 
LIABILITIES 
Accounts Payable 
Unearned Revenue 
Due to Other Funds 
Advances from other funds 

Total Liabilities 

FUND BALANCES(DEFICITS) 
Non-spendable 
Restricted 
Unassigned 

Total Fund Balances 

Total Liabilities and Fund Balances 

COUNTY OF MODOC 
GOVERNMENTAL FUNDS BALANCE SHEET 

JUNE 30, 2017 

Major Funds_ 

Mental Social 
General Fund Roads Health Services Public Health 

$ 789 $ 6,522,050 $ 2,138,850 $ 1,566,355 $ 1,678,082 
108,931 
315,203 824,765 388,988 1,525,450 6,302 
137,792 24,476 7,642 5,790 362,081 

385,926 
3,598 35,127 2,028 4,758 

571,398 1,328 243,520 181,380 386,257 
404,.934 3,714,252 1,218,057 1,052,434 955 ,654 

$ 1,542,645 $ 11,472,797 $ 4,032,1 84 $ 4,333,437 $ 3,393,134 

$ 477,600 $ 895,756 $ 174,425 $ 181,259 $ 72,057 
67,280 1,062,543 

116,821 36,661 172,833 106,299 376,293 
160,408 
822,108 932,418 347,258 1,350,101 448,350 

408,532 4,100,178 1,253,184 1,054,462 960,412 
6,440,201 2,431,742 1,928,874 1,984,374 

312,004 
720,536 10,540,379 3,684,926 2,983,336 2,944,786 

$ 1,542,644 $ 11,4 72, 797 $ 4,032~ 184 $ 4,333,437 $ 3,393,136 

SEE ACCO:MPANYJNG NOTES TO FINANCIAL STATEMENTS 
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Non-major 
Governmental 

Funds Total 

$ 2,431,998 $ 14,338,124 
77,888 186,819 

828,935 3,889,643 
14,530 552,311 

385,926 
2,355 47,866 

153,194 1,537,078 
1,385,002 8,730,3 32 

$ 4,8.93.90 I $ 29.668.099 

$ 177,638 $ 1,978,735 
1,129,822 

704,868 1,513,776 
160,408 

882,506 4,782,741 

1,387,357 9,164,124 
2,624,038 15,409,230 

312,004 
41011 ,395 24,885,358 

$ 4,893,901 $ 29,668,099 



COUNTY OF MODOC 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE 

SHEET TO THE STATEMENT OF NET POSITION 
JUNE 30, 2017 

Total Fund Balances - Governmental Funds Balance Sheet 

Amounts reported for governmental activities in the 
Statement of Net Position are different because: 

Capital assets used in governmental activities are not financial 
resources and, therefore, are not reported in the funds. 

Capital assets not being depreciated 
Capital assets being depreciated, net of accumulated depreciation 

Long-term liabilities applicable to governmental activities are not due 
and payable in the current period, and accordingly, are not reported as 
governmental fund liabilities. All liabilities (both current and long-term) 
are reported in the Statement of Net Position. 

Compensated Absences 
Laborers International Pension Fund 
Accrued other post employment benefits (OPEB) 
Net Pension Liability 

Deferred Outflows related to the Net Pension Liability 
Deferred Inflows related to the Net Pension Liability 

Net Position of Governmental Activities - Statement of Net Position 

$ 

$ 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
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24,885,358 

438,284 
36,789,967 

( 1,233, 742) 
(93,805) 

(2,420,236) 
(23,886,398) 

7,893,442 
(2, 790, 705) 

39,582,165 



COUNTY OF MODOC 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 

FOR THE YEAR ENDED JUNE 30, 2017 

Major Funds 

General Fund Roads Mental Health Social Services 
REVENUES 

Taxes $ 3,966,269 $ - $ - $ -
Intergovernmental 3,578,169 6,475,686 3,092,124 6,113,613 
License and pennits 143,593 3,502 - -
Fines and Forfeiture 60,581 - - -
Use of money and property 17,265 92,093 32,842 20,173 
Charges for services 557,718 24,228 80,627 15,882 
Other Revenue 213,344 52 20,573 39,767 

Total Revenue 8,536,940 6,595,560 3,226,166 6,189,434 

EXPENDITURES 
Current: 

General Government 3,438,396 
Public Ways and Facilities 14,290 7,925,569 
Public Protection 5,996,387 
Health and Sanitation - 3,039,395 
Public Assistance 583,785 5,672,859 
Education 90,994 
Recreation and Cultural Services 1,354 

Total Expenditures 10,125,208 7,925,569 3,039,395 5,672,859 

Excess (Deficiency) of Revenues Over (Under) Expenditures (1,588,268) (1,330,008) 186,771 516,575 

OTHER FINANCING SOURCES (USES) 
Transfers in 1,593,077 25,421 76,430 115,541 
Transfers out {213,353} {118,719} {206,9492 (300,326) 

Total Other Financing Sources (Uses) 1,379,725 (93,298} (130,5192 (184,785) 

Net Change in Fund Balances (208,543) (1,423,306) 56,252 331,790 

Fund Balances at Beginning of Year 9291079 11,963,685 3,628,674 2,651,546 

Fund Balances at End of Year $ 720,536 $ 10,540,379 $ 3,684,926 $ 2,983,336 

SEE ACCOMP ANYJNG NOTES TO FINANCIAL STATEMENTS 
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Public Health 

$ -
2,342,749 

10,287 
104 

22,408 
2,640 

-
2,378,188 

1,870,501 

1,870,501 

507,687 

70,712 
(173,336) 
(102,6232 

405,063 

2,539,722 

$ 2,944,786 

Non-major 
Governmental 

Funds Total 

$ 321,798 $ 4,288,068 
2,886,973 24,489,314 

27,346 184,728 
55,988 116,673 
34,937 219,718 
70,049 751,144 

106,342 380,077 
3,503,434 30,429,722 

3,438,396 
709,992 8,649,851 
291,790 6,288,177 
564,437 5,474,333 
753,455 7,010,100 

1,654 92,648 
296,024 297,378 

2,617,352 31,250,883 

886,082 (821,161) 

107,606 1,988,788 
(849,484) (1 ,862,167) 
(741 ,8782 126,621 

144,204 (694,540) 

3,867,191 25,579,899 

$ 4,011,395 $ 24,885,358 



COUNTY OF MODOC 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO 
THE STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2017 

Net Change in Fund Balance - Total Governmental Funds 

Amounts reported for the governmental activities in the Statement of Activities 
are different because: 

Governmental funds report capital outlays as expenditures. However, in the 
statement of activities, the costs of those assets is allocated over their estimated 
useful lives and reported as depreciation expense. 

Acquisition of capital assets 
Depreciation Expense 

Some expenses reported in the statement of activities do not require the use of 
current financial resources and therefore are not reported as expenditures 
in the governmental funds. 

Change in compensated absences 
Laborers International Pension Fund 
Net pension liability 
Accrued other post employment benefits (OPEB) 

Repayment of debt principal is an expenditure in the governmental funds, but 
the repayment reduces long-term liabilities in the Statement of Net Position. 

200 I Aviation Loan 

Change in Net Position of Governmental Activities - Statement of Activities 

7,158,209 
(3,382,439) 

100,407 
70,384 

373,161 
(315,727) 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
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$ (694,541) 

3,775,770 

228,225 

6,214 

$ 3,315,668 



COUNTY OF MODOC 

PROPRIETARY FUNDS-STATEMENT OF NET POSITION 

JUNE 30, 2017 

Business-Type Activities 

Major Funds 
Modoc Medical Waste 

Center Management 
Current Assets 
Cash and Investments $ - $ 845,520 
Due From Other Governments 11, 150 
Accounts and Other Receivables 3,182 
Prepaid Expenses 
Internal Balances (9,302,542) 476,877 

Non-Current Assets 
Capital assets: 

Capital assets not being depreciated 16,571 
Capital assets being depreciated, net 141 ,481 

Total Assets $ (9,302,542) $ I 494,780 

Deferred Outflows 
Pension Related Deferred Outflows $ - $ 19,625 

Total Deferred Outflows $ - $ 19,625 

Current Liabilities 
Accounts Payable $ - $ 69,107 
Compensated Absences (Due within one year) 
Closure/postclosure care costs 40,776 

Noncurrent Liabilities 
Closure/postclosure care costs 2,417,603 
Net Pension Liability 79 144 

Total Liabilities $ - $ 2,606,630 

Deferred Inflows 
Pension Related Deferred Inflows $ $ 9,247 

Total Deferred Inflows $ $ 9,247 

Net Position 
Net Investment in Capital Assets $ - $ 158,052 
Unrestricted ~9 ,302,542} { 1,259,524 ~ 

Total Net Position (Deficit) $ (9,302,542~ $ (1 , 101,472~ 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
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Non-Major 

Watermaster 

$ 440,924 

32,293 

250,494 

54,284 
$ 777,995 

$ 32,905 
$ 32,905 

$ 4,483 
2,658 

168,860 
$ 176,00 I 

$ 19,728 
$ 19,728 

$ 36,856 
578,315 

$ 615, I 71 

Total 

$ 1,286,444 
11,150 
35,475 

(8,575, 171) 

16,571 
195 765 

(7,029,767) 

$ 52,530 
52.530 

$ 73,590 
2,658 

40,776 

2,417,603 
248,004 

$ 2,782,631 

$ 28,975 
$ 28,975 

$ 194,908 
{9,983, 751) 

$ (9,788,844) 



COUNTY OF MODOC 
PROPRIETARY FUNDS-STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION 

FOR THE YEAR ENDED JUNE 30, 2017 

Business-T.)'.~e Activities 

Major Funds Non Major 

Modoc Medical Waste 
Center Management Watermaster 

Operating revenues 
Charges for services $ - $ 433,303 $ 222,990 
Other revenues 587,772 

Total Operating Revenues 1,021.075 222,990 

Operating expenses 
Salaries and Benefits 78,593 152,805 
Services and supplies 30,867 4,760 
Professional services 825,838 40 
Insurance 22,581 6,229 
Repairs and maintenance 14,557 4,570 
Utilities 1,830 
Depreciation 8,671 
Rent 6,600 
Other 875 10;801 

Total Operating Expenses 981 ,983 187 633 
Operating Income (Loss) 39,091 35,357 

Non-Operating Revenues (Expenses) 
Investment Income 13,202 7,332 
Interest Expense (80,327) 
Other non-operating revenues (expenses), net {19} 

Total Non-operating Revenues (Expenses) (80,327~ 13.183 7,332 

Net income (loss) before transfers (80,327) 52,275 42,689 
Transfers In 7,301 
Transfers out (4,639} (8 2552 

Change in Net Position (80,327) 54,937 34,433 

Net Position (deficit) at Beginning of Year (9,222,215) {1. 156,409} 580,738 

Net Position (deficit) at End of Year $ {9,302,542) $ (1,101,472) $ 615,171 

SEE ACCOMPANYING NOTES TO FINANCIAL ST A TEMENTS 
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Total 

$ 656,293 
587 772 

1,244.065 

231,398 
35,627 

825,878 
28,810 
19,127 

l ,830 
8,671 
6,600 

11 ,675 
1,169,616 

74,448 

20,534 
(80,327) 

(19} 
(59;812} 

14,636 
7,301 

( 12,894) 
9,043 

{9,797,887} 

$ (9,788,844) 



MODOC COUNTY 

PROPRIETARY FUNDS STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED JUNE 30, 2017 

Business-Type Activities 
Major Non-Major 

Modoc Waste 
Medical Center Management Watermaster 

Cash Flows from Operating Activities: 
Cash received from customers $ $ 1,011,425 $ 
Cash payments to suppliers for goods and services (831,675) 
Cash payments for employee services (52,327) 
Other receipts and payments, net 

Net Cash Provided by (Used for) Operating 
Activities 127,423 

Cash Flows from Non-Capital Financing Activities 
Transfers (to) from other funds 2,662 
Advances (to) from other funds 80,327 (68,601) 
Other nonoperating income (expense) ~192 

Net Cash Provided by (Used For) Non-Capital 
Financing Activities 80,327 (65,958) 

Cash Flows from Capital and Related Financing Activities 
Purchase of capital assets 

Net Cash Provided By (Used for) Capital and 
Related Financing Activities 

Cash Flows from Investing Activities 
Interest on investments (80,3272 13,202 

Net Cash Provided by (Used for) Investing Activities (80,327) 13,202 

Net Increase (Decrease) in Cash and Cash Equivalents 74,667 
Cash and Cash Equivalents at Beginning of Year 770,853 
Cash and Cash Equivalents at End of Year $ $ 845,520 $ 

Reconciliation of operating income (loss) to net cash 
provided by (used for) operating activities 

Operating income (loss) $ $ 39,093 $ 
Adjustments to reconcile operating income to net 

income provided by operating activities: 
Depreciation 8,672 
(Increase) decrease in accounts receivable (9,650) 
(Increase) decrease in Prepaid Expenses 
(Increase) decrease in deferred outflows (9,420) 
Increase (decrease) in accounts payable 29,529 
Increase (decrease) in compensated absences 
Increase (decrease) in closure/postclosure care costs 33,513 
Increase (decrease) in net pension Liability 37,034 
Increase (decrease) in deferred inflows (1,3482 

Total Adjustments 88,330 
Net Cash Provided by (Used for) Operating Activities $ $ 127,423 $ 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
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217,984 
(33,643) 

(145,870) 

38,471 

(8,255) 
(24,121) 

(32,376) 

7,332 
7,332 

13,427 
427,497 
440,924 

35,355 

(5,006) 
630 

3,048 
556 
983 

20,504 
(17,599) 

3,116 
38,471 

Total 

$ 1,229,409 
(865,318) 
(198,197) 

165,894 

(5,593) 
(12,395) 

(19) 

(18,007) 

(59,7932 
(59,793) 

88,094 
1,198,350 

$ 1,286,444 

$ 74,448 

8,672 
(14,656) 

630 
(6,372) 
30,085 

983 
33,513 
57,538 

(18,947) 
91 446 

$ 165,894 



COUNTY OF MODOC 
FIDUCIARY FUNDS-STATEMENT OF NET POSITION 

JUNE 30, 2017 

Investment Trust Agency 
Assets 
Cash and Investments 
Accounts Receivable 
Prepaid Expenses 
Total Assets 

Liabilities 
Accounts Payable 
Due to Other Funds 
Agency Obligations 
Total Liabilities 

Net Position 
Held in trust for investment pool participants 

$ 

$ 

$ 

$ 

$ 

9,457,473 $ 

3,694 
9,461,167 $ 

357,021 $ 

357,021 $ 

9,105,490 $ 

FIDUCIARY FUNDS- STATEMENT OF CHANGES OF NET POSITION 
FOR THE YEAR ENDED JUNE 30, 2017 

Additions 
Contributions to investment pool 
Interest income 

Total Additions 

Deductions 
Distribution to pooled participants 

Total Deductions 

Change in Net Position 

Net Position, Beginning of the year 
Net Position, End of the year 

Investment Trust 

$ 

$ 

31,168,327 
78,865 

31,247, 192 

31,957,582 

(710,390) 

9,815,881 
9,105,490 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 
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1,215,511 
145,388 

1,360,899 

747,427 
10,054 

603,417 
1,360,899 



COUNTY OF MODOC 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30, 2017 

Note 1 - Summary of Signi1icant Accounting Policies 

The financial statements of the County of Modoc, California (the County) have been prepared in 
conformity with accounting principles generally accepted in the United States of America (GAAP) 
as applied to government units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing governmental accounting and financial reporting 
principles. The significant County accounting policies are described below. 

A. Reporting Entity 

The County of Modoc, California is a legal subdivision of the state of California and was 
incorporated on February 17, 1874 under the general laws of the State of California. The 
county's powers are exercised through an elected five-member Board of Supervisors (the 
Board), which, as the governing body is responsible for the legislative and executive control 
of the County. The County provides a broad range of services including: General Government 
(Administration), Public Ways and Facilities (Roads and Airports), Public Protection (Sheriff, 
Probation and County Jail), Health and Sanitation (Mental Health and Public Health), Public 
Assistance (CalWORKs and Social Services), Education (Library) and Recreation and Cultural 
Services (Museum). 

As required by GAAP, these financial statements present the County of Modoc and its 
component units, entities for which the County is considered to be financially accountable. 
The County is considered to be financially accountable for an organization if the County 
appoints a voting majority of that organization's governing body and the County is able to 
impose its will on that organization or there is a potential for that organization to provide 
specific financial benefits to or impose specific financial burdens on the County. The County 
is also considered to be financially accountable for an organization if that organization is 
fiscally dependent (i.e. it is unable to adopt its budget, levy taxes, set rates or charges, or issue 
bonded debt without approval from the County). In certain cases, other organizations are 
included as component units ifthe nature and significance of their relationship with the County 
are such that their exclusion would cause the County's financial statements to be misleading 
or incomplete. The County's component units are as follows: 

The Adin Lighting, Bidwell Lighting, Canby Lighting, Cedarville Lighting, Eagleville 
Lighting and Air Pollution Control Districts are special districts that are governed by the Board. 
As the Board is the governing body, these entities have been blended with the activities of the 
County. 

The Modoc County Children and Families First Commission (Commission) was established in 
December, 1998, under the authority of the California Children and Families First Act of 1998 
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and sections 130100, et seq., of the Health and Safety Code. The Commission accounts for 
receipts and disbursements of California Children and Families First Trust Fund allocations 
and appropriations to the Commission. 

The Commission is a discreetly presented component unit as the County Board appoints the 
members of the Commission's governing body and can remove appointed members at will. 

The separate financial statements may be obtained from the Modoc County Children and 
Families First Commission, 802 N. East Street, Room 103, Alturas, California, 96101. 

B. Government-wide and Fund Financial Statements 

The basic financial statements of the County are composed of the following: 

• Government-wide financial statements 

• Fund financial statements 

• Notes to the basic financial statements 

• Required Supplementary Information 

The government-wide financial statements are prepared using the accrual basis of accounting 
and the economic resources measurement focus. The government-wide financial statements 
include capital assets, long-term liabilities, depreciation and accumulated depreciation. 

The statement of net position and statement of activities display information about the primary 
government (the County) and its component units. These statements distinguish between the 
governmental and business-type activities of the County. Direct expenses are those that are 
specifically associated with a program or function and are clearly identifiable to a particular 
function. Program revenues include I) charges paid by the recipients of goods or services 
offered by the programs and 2) grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular program. Revenues that are not classified 
as program revenues, including all taxes, are presented instead as general revenues. 

The accounts of the County are organized on the basis of funds. A fund is defined as an 
independent fiscal and accounting entity wherein the operations of each fund are accounted for 
in a separate set of self-balancing accounts that records resources, related liabilities, 
obligations, reserves and equities segregated for the purpose of carrying out specific activities 
or attaining certain objectives in accordance with special regulations, restrictions or limitations. 

The governmental fund financial statements are prepared under the modified accrual basis of 
accounting and the current financial resources measurement focus. The proprietary and 
fiduciary fund financial statements are prepared using the accrual basis of accounting and the 
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economic resources measurement focus, except agency funds which have measurement focus. 
They provide information about the County's funds, including fiduciary funds and blended 
component units. Separate statements for each fund category governmental, proprietary and 
fiduciary are presented. The emphasis of fund financial statements is on major governmental 
and enterprise funds; each is displayed in a separate column. All remaining governmental and 
enterprise funds are separately aggregated and reported as non-major governmental and non
major enterprise funds. 

Because the governmental fund financial statements are presented on a different measurement 
focus and basis of accounting than the government-wide financial statements, reconciliation is 
presented which explains the adjustments necessary to reconcile fund financial statements to 
the government-wide financial statements. 

Proprietary fund operating revenues, such as charges for services, result from exchange 
transactions associated with the principal activity of the fund. Exchange transactions are those 
in which each party receives and gives up essentially equal values. Non-operating revenue; 
such as subsidies and investment earnings, result from non-exchange transactions or ancillary 
activities. Operating expenses, including salaries and benefits, services and supplies, and 
depreciation, represent the costs of providing goods and services to customers. Non-operating 
expenses are those expenses such as losses from disposal of capital assets and interest expense 
that do not result from the principal activity of the fund but from secondary or auxiliary 
activities. 

Deferred outflows of resources are a consumption of net assets or net position that is applicable 
for a future reporting period. Deferred inflows of resources are an acquisition of net assets or 
net position that is applicable to a future reporting period. Deferred outflows and deferred 
inflows of resources are recorded in accordance with GASB Statement numbers 63 and 65. 

The following is a summary of the fund types _utilized by the County: 

Governmental Fund Types 

a. The General Fund is the general operating fund of the County. All general tax revenues 
and other receipts that are not allocated by law or contractual agreement to some other 
fund are accounted for in this fund. Expenditures of this fund include the general 
operating expenses and capital improvement costs which are not paid through other 
funds. 

b. Special Revenue Funds are used to account for the proceeds of specific revenue sources 
that are restricted by law or administrative regulation to be accounted for in separate 
funds. 
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c. Debt Service Funds are used to account for the accumulation of resources for and the 
payment of long-term debt principal and interest. 

d. Capital Projects Funds are used to account for financial resources to be used for the 
acquisition or construction of major capital facilities other than those financed by 
Proprietary Fund Types. 

The County reports the following major governmental funds: 

General Fund- To account for all of the general revenues of the County not specifically levied 
or collected for other County funds and for expenditures related to the rendering of general 
services by the County. 

Roads - To account for revenues and expenditures restricted to the maintenance of the 
County's roads. This fund includes revenues collected from the highway user's tax. 

Mental Health - This fund is used to account for financial resources restricted for the 
maintenance and well being of the County's constituents. Financial resources include proceeds 
from the Mental Health Services Act. 

Social Services - This fund is used to account for financial resources restricted for public 
assistance to families and individuals. 

Public Health - This fund is used to account for revenues and expenditures related to the 
activities of assisting the public with health related issues. 

Proprietary Fund Types 

Enterprise Funds are used to account for operations that are financed and operated in a manner 
similar to private business enterprises where the intent of the governing body is that the costs 
(expenses, including depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through user charges. 

The County reports the following major enterprise funds: 

Medical Center - In August of 2010 the County held a special election to create a new hospital 
district. During the 10/11 fiscal year the County and the new district (Last Frontier Hospital 
District) began the process of separating the assets and liabilities associated with hospital 
operations. The transition of assets and liabilities between the entities was not finalized until 
June 30, 2012. As represented in the 12/13 financial statements, this fund shows only the 
transactions associated with the fund remaining under the County's control and responsibility 
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after the transfer of all assets and liabilities. The deficit balance remaining in the Modoc 
Medical Center fund is the responsibility of the County. 

Waste Management - This fund is used to account for the revenues and expenses for the 
maintenance and operation of the County's landfills. This fund is also used to account for 
liabilities associated with the County's closure and post-closure care costs. 

The County's Fund structure also includes the following fund types: 

Investment Trust Fund- (a single cash pool managed by the Treasury) accounts for the assets 
of legally separate entities that deposit cash with the County Treasurer. The entities include 
school districts and special districts governed by local boards. These funds represent the assets, 
primarily cash and investments, and the related liability of the County to disburse these monies 
on demand. The County follows procedures of GASB Statement No. 31, Accounting and 
Financial Reporting for Certain Investments and for External Investment Pools. 

Agency Funds - are used to account for assets held by the County as an agent for individuals 
or private organization and other governmental units. Agency Funds are custodial in nature 
(assets equal liabilities) and do not involve the measurement ofresults of operations. 

C. Measurement Focus and Basis of Accounting 

Government - Wide Financial Statements 

Government-wide financial statements display information about the reporting government as 
a whole, except for its fiduciary activities. These statements include separate columns for the 
governmental and business-type activities of the primary government (including its blended 
component units). Eliminations have been made in the Statement of Activities so that certain 
allocated expenses are recorded only once (by the function to which they were allocated). 
However, general government expenses have not been allocated as indirect expenses to the 
various functions of the County. 

Government-wide financial statements are presented using the economic resources 
measurement focus and the accrual basis of accounting. Under the economic resources 
measurement focus, all (both current and long-term) economic resources and obligations of the 
reporting government are reported in the government-wide financial statements. Basis of 
accounting refers to when revenues and expenses are recognized in the accounts and reported 
in the financial statements. Under the accrual basis of accounting; revenues, expenses, gains, 
losses, assets, and liabilities resulting from exchange and exchange-like transactions are 
recognized when the exchange takes place. Revenues, expenses, gains, losses, assets and 
liabilities resulting from non-exchange transactions were recognized in accordance with the 
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requirements of GASB Statement No. 33, as amended by GASB Statement No. 63 and GASB 
Statement No. 65. 

Program revenues include charges for services, special assessments, and payments made by 
parties outside the reporting government's citizenry if that money is restricted to a particular 
program. Program revenues are netted with program expenses in the statement of activities to 
present the net cost of each program. 

Amounts paid to acquire capital assets are capitalized as assets in the government-wide 
financial statements, rather than reported as an expenditure. Proceeds of long-term debt are 
recorded as a liability in the government-wide financial statements, rather than as another 
financing source. Amounts paid to reduce long-term indebtedness of the reporting government 
are reported as a reduction of the related liability, rather than as an expenditure. 

Fund Financial Statements 

The underlying accounting system of the County is organized and operated on the basis of 
separate funds, each of which is considered to be a separate accounting entity. The operations 
of each fund are accounted for with a separate set of self-balancing accounts that comprise its 
assets, liabilities, fund equity, revenues and expenditures or expenses, as appropriate. 
Governmental resources are allocated to and accounted for in individual funds based upon the 
purposes for which they are to be spent and the means by which spending activities are 
controlled. 

Fund financial statements for the primary government's governmental, proprietary and 
fiduciary funds are presented after the government-wide financial statements. These 
statements display information about major funds individually and non-major funds in the 
aggregate for governmental and enterprise funds. Fiduciary statements include financial 
information for fiduciary funds and similar component units. Fiduciary funds of the County 
primarily represent assets held by the County in a custodial capacity for other individuals or 
organizations. 

Governmental Funds 

In the fund financial statements, governmental funds are presented using the modified-accrual 
basis of accounting. Their revenues are recognized when they become measurable and 
available as net current position. Measurable means that the amounts can be estimated, or 
otherwise determined. Available means that the amounts were collected during the reporting 
period. The County considers all revenues available if they are collected within 90 days after 
year end except for property taxes, which are considered available if collected within 60 days. 
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Significant revenues subject to accrual under the measurable and available criteria include 
property taxes, sales taxes and utility user taxes. 

Revenue recognition is subject to the measurable and availability criteria for the governmental 
funds in the fund financial statements. Exchange transactions are recognized as revenues in 
the period in which they are earned (i.e., the related goods or services are provided). Locally 
imposed derived tax revenues are recognized as revenues in the period in which the underlying 
exchange transaction takes place. Imposed non-exchange transactions are recognized as 
revenues when an enforceable legal claim to the revenues arises or when they are received, 
whichever occurs first. Government-mandated and voluntary non-exchange transactions are 
recognized as revenues when all applicable eligibility requirements have been met. 

In the fund financial statements, governmental funds are presented using the current financial 
resources measurement focus. This means that only current assets and current liabilities are 
generally included on their balance sheets. The reported fund balance (net current position) is 
considered to be a measure of "available spendable resources." Governmental fund operating 
statements present increases (revenues and other financing sources) and decreases 
(expenditures and other financing uses) in net current position. Accordingly, they are said to 
present a summary of sources and users of "available spendable resources" during a period. 

Non-current portions oflong-term receivables due to governmental funds are reported on their 
balance sheets in spite of their spending measurement focus. Special reporting treatments are 
used to indicate that they should not be considered "available spendable resources" since they 
do not represent current assets. Recognition of governmental fund type revenue represented 
by non-current receivables is reported in the fund financial statements as "Deferred Inflows of 
Resources" until they become current receivables. 

Because of their spending measurement focus, expenditure recognition for governmental fund 
types excludes amounts represented by non-current liabilities. Since they do not affect net 
current position, such long-term amounts are not recognized as governmental fund type 
expenditures or fund liabilities. 

Amounts expended to acquire capital assets are recorded as expenditures in the year that 
resources were expended, rather than as fund assets. The proceeds of long-term debt are 
recorded as other financing sources rather than as a fund liability. Amounts paid to reduce 
long-term indebtedness are reported as fund expenditures. 

Proprietary unds and Fiduciary Funds 

The County's Enterprise Funds are proprietary funds. In the fund financial statements, 
proprietary funds and fiduciary funds are presented using the accrual basis of accounting. 
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Revenues are recognized when they are earned and expenses are recognized when the related 
goods or services are delivered. In the fund financial statements, proprietary funds are 
presented using the economic resources measurement focus. This means that all assets and all 
liabilities (whether current or non-current) associated with their activity are included on their 
balance sheets. Proprietary fund type operating statements present increases (revenues) and 
decreases (expenses) in net position. 

Proprietary funds distinguish operating revenues and expenses from non-operating items. 
Operating revenues and expenses result from providing goods and services related to the fund's 
ongoing operations. The principal operating revenue of the County's proprietary funds is 
charges for service. Operating expenses include the cost of services provided, administrative 
expenses and depreciation on capital assets. All revenues and expenses not meeting this 
definition are reported as non-operating revenues and expenses. 

Amounts paid to acquire capital assets are capitalized as assets in the proprietary funds 
financial statements, rather than reported as expenditures. Proceeds of long-term debt are 
recorded as a liability in the proprietary funds financial statements, rather than as another 
financing source. Amounts paid to reduce long-term indebtedness of the proprietary funds are 
reported as a reduction of the related liability, rather than as an expenditure. 

The County applies all applicable GASB pronouncements in accounting and reporting for its 
proprietary operations as well as the following pronouncements issued on or before November 
30, 1989, unless these pronouncements conflict with or contradict GASB pronouncements: 
Financial Accounting Standards Board (F ASB) Statements and Interpretations, Accounting 
Principles Board (APB) Opinions, and Accounting Research Bulletins (ARBs) of the 
Committee on Accounting Procedure. The County has elected not to apply F ASB 
pronouncements issued after November 30, 1989. 

D. Cash and Investments 

Investments are reported in the accompanying balance sheet at fair value, except for certain 
certificates of deposit and investment contracts (if any) that are reported at cost because they 
are not transferable and they have terms that are not affected by changes in market interest 
rates. The fair value of the investments is generally based on published market prices. 

Changes in fair value that occur during a fiscal year are recognized as investment income 
reported for that fiscal year. Investment income includes interest earnings, changes in fair 
value, and any gains or losses realized upon the liquidation, maturity, or sale of investments. 

The County pools cash and investments of all funds, except for assets held by fiscal agents. 
Each fund's share in this pool is displayed in the accompanying financial statements as cash 
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and investments. Investment income earned by the pooled investments is allocated to the 
various funds based on each fund's average cash and investment balance. 

E. Cash Equivalents 

For purposes of the statement of cash flows, cash equivalents are defined as short term, highly 
liquid investments that are both readily convertible to known amounts of cash or so near their 
maturity that they present insignificant risk of changes in value because of changes in interest 
rates, and have an original maturity date of 3 months or less. Cash equivalents represent the 
proprietary funds' share in the cash and investment pool of the County. 

F. Fair Value Measurements 

The County categorizes its fair value measurements within the fair value hierarchy established 
by generally accepted accounting principles as defined by Governmental Accounting 
Standards Board (GASB) Statement No. 72. The hierarchy is based on the valuation inputs 
used to measure the fair value of the asset. The hierarchy is detailed as follows: 

Level 1 Inputs: 

Level 2 Inputs: 

Level 3 Inputs: 

Quoted prices (unadjusted) in active markets for identical 
assets or liabilities that a government can access at the 
measurement date. 

Inputs other than quoted prices included within Level 1 that 
are observable for an asset or liability, either directly or 
indirectly. 

Unobservable inputs for an asset or liability. 

Following is a description of the valuation methodologies and inputs used for assets measured 
at fair value on a recurring basis and recognized in the accompanying statement of net 
position, as well as the general classification of such assets pursuant to the valuation hierarchy. 

Where quoted market prices are available in an active market, securities are classified within 
Level 1 of the valuation hierarchy. Level 1 securities include various types of mutual funds. 
If quoted market prices are not available, then fair values are estimated by using pricing 
models, quoted prices or securities with similar characteristics or discounted cash flows. In 
certain cases, where Level 1 and Level 2 inputs are not available, securities are classified 
within Level 2 of the hierarchy. 
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G. Accounts Payable 

County warrants are deducted from the County carrying value of cash at the time the warrants 
are presented for payment to the bank. There is no timing difference between when the County 
records the warrants as presented for payment and when the bank is authorized to honor the 
warrants by the County; therefore, the carrying balance of deposits at June 30, 2017, equals 
the bank balance. All expenditures for which warrants have been issued at June 30, 2017, are 
recognized in the funds at the time the warrants are issued. The liability for the issuance of the 
warrants and the cash is recorded in each respective fund. At the time that warrants are 
presented to the bank for payment, the cash and warrants liability are reduced. 

Outstanding warrants as of June 30, 2017 totaling $470,781 are included in the line item 
Accounts Payable and were comprised of the following: 

H. Inventories 

Outstanding 1 Accounts 
Warrants Payable 

Total 

I 
Governmental Funds I $ 
Enterprise Fund~ 

361,431 $1,617,305 j $1,978,7361 
16,924 56,666 $ 73,590 

I 
Fiduciary Funds: 

Investrrent Trust 

.~g~ncy 

39,696 317,320 
52, 733 79,908 

$ 470,784 I $2,011,199 / 

$ 357,016 
$ 132,641 
$2,541 ,983 I 

Inventories consist of expendable supplies valued at cost (principally on a first-in, first-out 
basis). The County uses the consumption method to record inventories as assets when 
purchased by governmental funds, and expenditures when used. 

Significant supplies on hand at year-end are recorded as assets with a corresponding 
reservation of fund balances to indicate that such amounts are not available for appropriation. 

I. Capital Assets 

Acquisitions of capital assets (including infrastructure) are recorded at historical cost at the 
time of purchase or at estimated historical cost if actual historical cost is not available. Assets 
acquired from gift or donations are valued at their estimated fair market value on the date 
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contributed. Capital assets components consist of land, furniture and fixtures, structures and 
improvements, machinery and equipment, vehicles, computers and components, and 
infrastructure. The County has two networks of infrastructure assets - roads (paved and 
unpaved) and bridges. The County defines capital assets as assets with an estimated useful life 
in excess of one year, and on initial, individual cost of more than $5,000. 

Acquisitions of capital assets are recorded as expenditures in the governmental funds 
statement. Capital assets are capitalized and depreciated on the government-wide and the 
proprietary funds statements. Land and construction in progress are not depreciated. 

The capitalization level and estimated useful lives are as follows: 

Category 

FW11iture and fixtures 

Structures and improvements 

Machinery and equipment 

Vehicles 

Computers and components 

Infrastructure 

J. Compensated Absences 

Useful Life - Yrs 

7 

25-40 

5-10 

5-10 

3 

20-50 

In accordance with GASB Statement No. 16, a liability is recorded for compensated absences 
(unpaid vacation, sick leave and compensatory time) since the employees' entitlement to these 
balances are attributable to services already rendered and it is probable that virtually all of 
these balances will be liquidated by either paid time off or payments upon termination or 
retirement. 

K. Deferred Inflows I Unavailable Receivables 

Receivables 

Deferred inflows in the fund financial statements represent receivables earned but not collected 
within the period of availability. There were no deferred inflows as of June 30th. 
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In government-wide financial statements, pensions are recognized and disclosed using the 
accrual basis of accounting (see Note 10 and the RSI section immediately following the notes 
to financial statements), regardless of the amount recognized as pension expenditures on the 
modified accrual basis of accounting. The County recognizes a net pension liability for each 
qualified pension plan in which it participates, which represents the excess of the total pension 
liability over the fiduciary net position of the qualified pension plan, measured as of the 
County's fiscal year-end or the County's proportionate share thereof in the case of a cost
sharing multiple-employer plan. Changes in the net pension liability during the period are 
recorded as pension expense, or as deferred inflows of resources or deferred outflows of 
resources depending on the nature of the change, in the period incurred. Those changes in net 
pension liability that are recorded as deferred inflows of resources or deferred outflows of 
resources that arise from changes in actuarial assumptions or other inputs and differences 
between expected or actual experience are amortized over the weighted average remaining 
service life of all participants including retirees, in the respective qualified pension plan and 
recorded as a component of pension expense beginning with the period in which they arose. 
Projected earnings on qualified pension plan investments are recognized as a component of 
pension expense. Differences between projected and actual investment earnings are reported 
as deferred inflows of resources or deferred outflows of resources and amortized as a 
component of pension expense on a closed basis over a five-year period beginning with the 
period in which the difference occurred. 

L. Property Taxes 

Under California law, property taxes are assessed and collected up to 1 percent of assessed 
value, plus other increases approved by the voters. Property is originally assessed at 100 
percent of full cash or market value at the date of transfer or completion of construction 
pursuant to Article XIII (A) of the California State Constitution and statutory provisions by the 
County Assessor and State Board of Equalization. Annual increases are limited to 2 percent 
of base year values. 

The property tax levy to support general operations of various jurisdictions is limited to one 
percent of full cash value and is distributed in accordance with statutory formulas. Amounts 
levied each fiscal year to finance the annual requirements of voter approved debt are excluded 
from this limitation and are calculated and levied each fiscal year. The rates are formally 
adopted by either the Board or the city councils and, in some instances, the governing board 
of a special district. 
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The County is divided into approximately 100 tax rate areas, which are unique combinations 
of various jurisdictions serving a specific geographic area. Property taxes are levied on both 
real and personal property. Secured property taxes are levied July 1 and payable in two equal 
installments: the first is generally due November 1 and delinquent with penalties after 
December 1 O; the second is generally due on February 1 and delinquent with penalties after 
April 10. Unsecured property taxes become delinquent with penalties after August 31. 
Secured property taxes become a lien on the property on January 1 or the date on which title 
to the property transfers or improvements to the property are completed. 

The County changed its method of tax apportionments in fiscal year 10111, ending the 
alternative property tax treatment (Teeter Plan). Beginning in fiscal year 10/11, participating 
agencies receive only the portion of taxes (including special assessments) collected within the 
fiscal year. The basic tax (1 % Secured Roll) is allocated based on the percentage of the total 
collected, while special assessments are allocated at the collection amount. Delinquent taxes 
(Abstract Roll) collected that were billed in years prior to 10/11 are recorded in the Tax Fund, 
and not apportioned to other agencies (these amounts were already apportioned to the 
participating agencies under the Teeter Plan). Delinquent taxes (Abstract Roll) collected that 
were billed in 10/11 and subsequent years are apportioned based on the AB-8 factors used in 
the year they are collected. Delinquent Special Assessments are apportioned to the appropriate 
agency as collected. 

M. Unearned Revenue 

Unearned revenue arises when potential revenue does not meet both the "measureable" and 
"available" criteria for recognition in the current period or when resources are received by the 
County Office prior to the incurrence of qualifying expenditures. In subsequent periods, when 
both revenue recognition criteria are met, or when the County Office has a legal claim to the 
resources, the liability for unearned revenue is removed from the balance sheet and revenue is 
recognized. 

N. lnterfund Activity 

Interfund activity results from loans, services provided, reimbursements or transfers between 
funds consolidation. Services provided, deemed to be at market or near market rates, are 
treated as revenues and expenditures or expenses. Reimbursements occur when one fund 
incurs a cost, charges the appropriate benefiting fund and reduces its related cost as a 
reimbursement. All other interfund transactions are treated as transfers. Transfers In and 
Transfers Out are netted and presented as a single "Transfers" line on the government-wide 
statement of activities. Similarly, interfund receivables and payables are netted and presented 
as a single "Transfers" line of the government-wide statement of net position. 
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Nonrecurring or non-routine permanent transfers of equity are also reported transfers. 

0. Advances to Other Funds 

Non-current portions of long-term interfund loan receivables are reported in the fund financial 
statements as advances and are offset equally by nonspendable fund balance restriction which 
indicates that they are legally required to remain intact. 

P. Use of Restricted Resources 

When both restricted and unrestricted resources are available for spending, restricted funds 
will be considered spent first. When all classifications within the unrestricted category are 
available for spending, the order shall be: 1) committed, 2) assigned, 3) unassigned. The 
County applies restricted resources when an expense is incurred for purposes for which both 
restricted and unrestricted net position is available. 

Q. Prepaid Items 

Certain payments to vendors reflect costs applicable to future accounting periods and are 
recorded as prepaid items in both government-wide and fund financial statements. The 
consumption method is used by the County to report prepaid. 

R. Estimates 

The preparation of basic financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures. Accordingly, actual results could differ from these estimates. 

S. Fund Balance 

The following classifications describe the relative strength of the constraints placed on the 
purposes for which resources can be used: 

Nonspendable - Amounts not in spendable form or legally or contractually required to remain 
intact. Nonspendable fund balances will be identified and designated at year end by the County 
Auditor, in accordance with the pronouncement. 

Restricted - Amounts restricted to a specific use by 1) creditor, grantors, contributors or laws 
or regulations of other governments; or 2) constitutional provisions or enabling legislation. 
Restricted fund balances will be identified and designated at year end by the County Auditor, 
in accordance with the pronouncement. 
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Committed- Amounts committed to a specific use by formal action (resolution or ordinance) 
of the Board of Supervisors. Balances to be committed must be evidenced by a formal action 
taken by the Board prior to the end of the fiscal year; however, the amount to be committed 
may be identified in a subsequent period. Modification, redeployment or elimination of 
commitment must also be by formal action, reversing the action that created the original 
balance. 

Assigned - Amounts assigned to a specific use based on the County's intent that are neither 
restricted nor committed. The Board may authorize another County official (i.e. the CAO) to 
"assign" fund balances. 

Unassigned - The unassigned classification is to be used when there are negative residual 
resources in excess of what can be properly classified as nonspendable, restricted, committed 
or assigned in funds outside of the General Fund. Within the General fund, the unassigned 
classification represents the residual amounts not classified in one of the four previous 
classifications. 

T. Excess of Expenditures Over Appropriations 

As of June 30, 2017, expenditures exceeded appropriations in individual funds as follows: 

Appropriations Category 

General Fund: 
Public Ways and Facilities 
Other Financing Uses 

Excess Expenditures 

$1,040 
$6,366 

General Fund: The County incurred unanticipated expenditures for public ways and facilities 
as well as other financing uses. 

Note 2-Cash and Investments 

The County has an Investment Pool that is managed by the County Treasurer for the purpose 
of earning interest through investment activities. The Investment Pool is not registered with 
the SEC but is subject to the County Treasury Investment Policy and Government Code. The 
respective funds' shares of the total pool are included in the accompanying basic financial 
statements under the captions "Cash and investments" and "Restricted cash and investments." 

The Investment Pool is comprised of internal and external pool participants. The internal pool 
participants include the funds and component units of the reporting entity and are reported in 
the various County funds. The external pool participants include legally separate entities, 
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which are not part of the sponsor's reporting entity. The external investment component of the 
Investment Pool is reported in the accompanying financial statements as an investment trust 
fund within the fiduciary funds and uses the economic resources measurement focus and 
accrual basis of accounting. 

The County has adopted an Investment Policy (Policy) which complies with the requirements 
of California Government Code and serves as the basis for the type of investments, maturity 
limit, credit rating, and diversification of securities comprising the Investment Pool. The 
objectives of the Policy are safety of principal, maintenance of liquidity and earning a 
competitive rate of return. 

The following is a summary of the County's cash and investments, and restricted cash and 
investments by fund as of June 30, 2017: 
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,Ma,jor Governmental Funds: 
General Fund 

pecial Revenue Funds: 

'Roads 

l Mental Health 

f Public Health 

I Social S~r-~ices/CttlW~r~ 
!Total Major Governmental Funds 

!Non-Major Governmental Funds: 
f I ~pe _ial _!levenue Funds: -

I Alcohol and Drug 
)_ , jother SpeZial_Revenue __ ·_ 

Family Support I - Other Grant F-u-nd_in_g __ -~ 

Special Aviation 
Ca.pita I Improvement Fun_E__ 
Other Public Safe 
Li@t Districts_ 
Air Pollution 
Libra 

! $ 
' 

$ 

$ 

j 

789 

6,522,050 

2,138,850 

1,678,082 

1,566,355 

11,906,126 I 

612,347 

308,866 

65,123 
-1--

-- 8,652 
13,809 I 

28,255 

- 1,243,4~3 

---- -- - - _2q,_~~~-
34,499 

96,694 
Total Non-major Governmental Funds $ 2,431,998 
1----------------------F=============i 
Major Proprietary Funds: ----------

Modoc Medical Center ----
Waster Mana ement 

Total Major Proprietary Funds 

Non-Major Proprietary Funds: 

Watermaster 
. Total Non-Major Proprietary Funds 

.!«?..!~I ~ve_rnme_!!!al -~_!Id Propi~!~ry 
Funds - Primary Government ------------

Discretely Presented Component Unit: 

$ 

845,520 

$ 845,520 

$ 440,924 1 

$ 440,924 

--
$ 15,624,568 

I- J Modoc Co~ty,,_~hil~end and Fa~es. Comrnt,:; .. s_i_on ___ ~=$====3=7==9,==9=31==l 

I 
J -- - - - -

Fiduciary Funds: 

I
.. ] lnve~~-;;!Trust 

_ Agenc~--
[Total Fiduciary Funds 
fT-~--

Tota1 Cash and Investments ----- -
- 41-
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1,215,511 

] $ 10,293,054 I 

$ 
I 

26,297,553 I 
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Investments Authorized by the California Government Code and the County's Investment Policy 

Authorized Investment Type 
Maximum Maximum Percentage Maximum Investment 
Maturity of Portfolio in One Issuer 

US Treasury Obligations 5 years 100% None 
Federal Agency Securities 5 years 50% None 
Medium Term Corporate Notes 5 years 30% 10% 
Negotiable Certificates of 
Deoosit 5 years 20% 10% 
Time Certificates of Deoosit 5 years 40% 15% 
Bankers Acceptances 180 days 40% 15% 
Commerical Paper 270 days 40% 10% 
Municipal Debt Issues 5 years 30% 5% 
Repurchase ~greements: - -

1=_e_ss than 30 days ___ 30da~ 20% 30% -- - ·- -------
Greater than 30 days 365 days 10% 30% 

Asset Backed Securities 5 years 20% 5% 
Supranationals 5 years 30% 10% 
Local Agency Investment Fund NIA 100% 100% 
CalTrust - Shares of Beneficial 
Interest NIA 50% 50% 
CAMP - California Asset 
Management Program NIA 50% 50% 

Total cash and investments (including restricted cash and investments) at fair value as reported at 

June 30, 2017 are as follows: 

Govermnental activities 

Business-type activities 
Total Primary Government 

Discretely Presented Component Unit 

Total Government-Wide 

Fiduciary Funds: 

Investment trust fimd 

Agencyfimd 

Total Fiduciary Funds 

Total Cash and Investments 
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1,286,444 

15,624,568 

379,931 

16,004,499 

9,077,543 

1,215,511 

10,293,054 
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Cash and investments at fair value for County funds, including those funds managed separately 
from the Treasury, at June 30, 2017 are summarized as follows: 

Cashon Hand 

Cashin Bank 
Total Cash 

1Investrnents in Treasur~!'s Pool 

~oney market 
Investments 
-----

LAIF 
CalTrust 
Total Investments 

I ---·~ --- -

[Total Cash and Investmen_ts __ _ 

Disclosures Relating to Credit Risk 

$ 3,239 

1,400,000 

$ 1,403,239 

$ 1,635 397 

17,161,542 

3,916,774 ' 
I 

2,112,112 I 
$ 24,886,424 I 

1 

1 $ 

I 

26,289,663 1 

State law and the County's Investment Policy limit investments in medium-term notes to the rating 
of A and A-1/P-1 for Commercial Paper by Standard & Poor's and Moody's Investors Service. 
Presented below is the rating as of yearend for each investment type: 
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Investments in Investment Pool Moody's S&P Amount 

Local Agency Investment Pool (LAIF) Unrated Unrated $ 3,915,327 
Ca IT rust 

Medium Term Fund Unrated Unrated 2,163,762 
Money Market Funds 

Fidelity US Bank Aaa AAA 60,878 
Plwnas Bank Class Account Unrated Unrated 1,195,517 

Medium Term Corporate Notes 

American Honda Finance Corp Al A+ 302,603 
Apple Inc Aal AA+ 301,206 
Bank of New York Mellon Corp Al A 261,648 
ACE INA Holdings Inc A3 A 401,683 
Charles Schwab Corp A2 A 401,794 
Chevron Corp Aa2 AA- 299,962 
EXXON MOBIL CORP Aaa AA+ 390,173 
State Street Bank Al A 404,339 
HSBC USA INC A2 A 254,784 
IBM Corporation Al A+ 325,509 
Intel Corporation Al A+ 749,999 
John Deere Capital Corp A2 A 299,815 
JPMorgan Chase & Co A3 A- 403,282 
Toronto Dominion Bank Aa2 AA- 301 ,356 
ORACLE CORP Al AA- 407,391 
PACCAR Financial Corp Al A+ 399,948 
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Investments in Investment Pool Moody's S&P Amount 

Medium Term Corporate Notes (cont) 

Qualcomm Inc Al A 299,753 

Toyota Motor Credit Corp Aa3 AA- 749,943 

US Bancorp Al A+ 402,700 

Wells Fargo Corp A2 A 329,488 

Federal Agency Securities 

Federal Home Loan Mortgage Aaa AA+ 499,903 

Federal Home Loan Banks Aaa AA+ 499,549 

Federal National Mortgage Assoc Aaa AA+ 499,742 

Federal National Mortgage Assoc Aaa AA+ 49,972 

Federal National Mortgage Assoc Aaa AA+ 245,557 

Federal Home Loan Mortgage Aaa AA+ 303,402 

US Treasury Notes 

Treasury Note Aaa AA+ 499,498 

Treasury Note Aaa AA+ 499,060 

Treasury Note Aaa AA+ 301,884 

Commercial Paper 
Bank Tokyo Mitsubishi P-1 A-1 199,200 

Negotiable Certificates of Deposit 

Investors Bk Short Hills FDIC Insured 248,000 

Horicn State Bank FDIC Insured 248,000 

BMW Bank of Northam America FDIC Insured 247,687 

American Express Centurion FDIC Insured 248,000 

Ally Bank FDIC Insured 248,000 

Key Bank FDIC Insured 248,000 

Worlds Foremost Bank FDIC Insured 200,000 

Goldman Sachs Bk USA New York FDIC Insured 248,000 

Merrick Bk South Jordan Utah FDIC Insured 248,000 

Synchrony Bk Retail CTF Dep FDIC Insured 217,000 

Community State Bank FDIC Insured 248,000 

Capital One Bank USA FDIC Insured 248,000 

Capital One FDIC Insured 248,000 

State Bank India FDIC Insured 248,000 

Peoples United Bank FDIC Insured 248,000 

JP Morgan Chase Bank FDIC Insured 248,000 

HSBC Bank USA FDIC Insured 248,000 

American Express Note FDIC Insured 248,000 

Wells Fargo Corp FDIC Insured 248,000 

Sallie Mae Bank FDIC Insured 248,000 

Asset Back Security 

Honda Auto Receivables Aaa AAA 59,999 

John Deere Owner Trust Aaa AAA 45,000 

Nissan Auto Receivables Aaa AAA 49,903 

Supranational 
Intl Bank Recon & Devopment Aaa AAA 377,101 

Inter-American Dev Bank Aaa AAA 329,273 
International Finance Corp Aaa AAA 511,472 

Total Investments 
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Concentration of Credit Risk 

Concentration of credit risk is the risk of a loss attributed to the magnitude of a government's 
investment in a single issuer. The County's policy limits the amount that may be invested in any 
one issuer based on investment type. The following is a summary of investments in issuers that 
represent 5 percent or more of the County's total Investment pool at June 30, 2017: 

Issuer Investment Type 

1 Percentage of 
Investment 

Pool 
I I LAIF Investment Pool I 

CaITrus; _ I !nvestrnent Pool of JP A in C~lifornia I 
14.9% 

- ~ 
8.3% 

U.S. U.S. Treasury Notes 4.9% 

P lurnas Bank Class Account Money Market 4.5% 
-

Intel Intel Corporate Note 2.9% 

Toyota Toyota Motor Credit Corp 2.9% 

Reported 
Amount 

$3,916,774 

$2,172,712 

$1,300,434 

$1,195,517 

$749,999 

$749,942 
-------! 

Total Investment Pool $26,286,424 
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Disclosure Relating to Interest Rate Risk 

Investment Pool. As a means of limiting its exposure to interest rate risk, the County diversifies 

its investments by security type and institution and limits holdings in any one type of investment 

with any one issuer. The County coordinates its investment maturities to match cash flow needs 

and restricts the maximum investment term to less than five years from the purchase date. 

Information about the sensitivity of the fair values of the County's investments to market interest 

rate fluctuations is provided by the following table that shows the distribution of the County's 

investments by maturity: 

Investment 

Federal Agency Securities 
---

Certificate of Deposit 

Medium Term Corporate Notes 

Asset Backed Securities 

Supranationals 

Money Market Fund 

Local Agency Investment Funds 
LAIF 

CalTrust (Investment Pool) 

Treasury Notes 

Commercial Paper 

Cash 

Maturi 

Fair Value 

2,098,114 
-

4,880,686 

7,687,471 

154,901 

840,735 
---

1,635,397 
---
3,916,774 

2,172,712 

1,300,434 

199,200 

Less than 1 Year 

999,439 
-

200,000 

2,724,980 

----

1,635,397 ---
3,916,774 

2,172,712 

998,548 

199,200 

1,400,000 1400 000 
' ' 

1-5 Years 
' I 

1,098,674 1 

4,680,686 

4,962,491 
--~~---·-

154,901 ---
840,735 

301,886 

__________ ---.! 26,286,424 ~-14,241,050 I $ 12,039,374 
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Custodial Credit Risk 

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial 
institution, a government will not be able to recover its deposits or will not be able to recover 
collateral securities that are in the possession of an outside party. The custodial credit risk for 
investments is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a 
transaction, a government will not be able to recover the value of its investment or collateral 
securities that are in the possession of another party. The California Government Code and the 
County's investment policy do not contain legal or policy requirements that would limit the 
exposure to custodial credit risk for deposits or investments, other than the following provision for 
deposits: The California Government Code requires that a financial institution secure deposits 
made by state or local governmental units by pledging securities in an undivided collateral pool 
held by a depository regulated under state law (unless so waived by the governmental unit). The 
market value of the pledged securities in the collateral pool must equal at least 110 percent of the 
total amount deposited by the public agencies. California law also allows financial institutions to 
secure deposits by pledging first trust deed mortgage notes having a value of 150 percent of the 
secured public deposits. As of June 30, 2017 the County's deposits with financial institutions were 
$9,124,883. 

Investment in Cal Trust 

The County is a voluntary participant in the CalTrust Short and Medium Term money funds, which 
is a Joint Powers Authority investment that is regulated by the California Government Code. The 
funds are managed by a professional investment advisory firm (currently Wells Capital 
Management). The fair value of the County's investment in this pool is reported in the 
accompanying financial statements at amounts based upon the County's Net Asset Value of 
investment. The balance available for withdrawal is based on the accounting records maintained 
by CalTrust, which are recorded on Net Asset Value basis. CalTrust Medium Term Fund is not 
registered with the Securities and Exchange Commission and is not rated. 

Investment in State Investment Pool (L.AIF) 

The County is a voluntary participant in the Local Agency Investment Fund (LAIF) that is 
regulated by the California Government Code under the oversight of the Treasurer of the State of 
California. The fair value of the County's investment in this pool is reported in the accompanying 
financial statements at amounts based upon the County's pro-rata share of the fair value provided 
by LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio). The 
balance available for withdrawal is based on the accounting records maintained by LAIF, which 
are recorded on an amortized cost basis. LAIF is not registered with the Securities and Exchange 
Commission and is not rated. 
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External Investment Pool 

The Investment Pool does not issue financial statements separate from the County's basic financial 

statements. The following represents a condensed statement of net position and changes in net 

position for the pool (internal and external) as of June 30, 2017: 

Statement of Net Assets 

Net assets held for pool participants 

Equity of internal pool participants 

. Equity of discretely presented component unit 

:Equity of external pool participants 

:Total Equity 

[Statement of ~hanges ~Net Assets 

Net assets at July 1, 2016 
---- -----

,Increase in investment by pool participants, net 

Net assets at June 30, 2017 

L~ ---
Investment Valuation 

: $ 

$ 

1 $ 

$ 

j $ 

1: 
$ 

Total 

26,297,552 i 

15,624,568 

379,931 

10,293,053 

26,297,552 I 

26,788,781 

(491,229) 

26,297,552 

The County categorizes the fair value measurements of its investments based on the hierarchy 

established by generally accepted accounting principles. The fair value hierarchy, which has three 

levels, is based on the valuation inputs used to measure an asset's fair value: Level 1 inputs are 

quoted prices in active markets for identical assets; Level 2 inputs are significant other observable 

inputs; Level 3 inputs are significant unobservable inputs. 

The County does not have any investments that are measured using Level 3 inputs. Fair value 

measurements of the County's investments are as follows at June 30, 2017: 
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Investments b Fair Value I Level Fair Value Level l In uts Level 2 In uts I 
Debt Securities: 

(;ertificates of Deposit $ 4 880 686 $ 4 893,588 I 
orpora te Bonds 7,687,4 71 7,689,523 

Fed_eral Age.ncy Issue._s - Coupon 2,098 114 2 097 619 
Asset Backed Securities 154,901 154 866 
US Trea~ury l 300,434 l ,298,799 I 

Suprana tionals 840,735 838,042 ' 
C~mmercial Paper 199 200 199 954 

Bank Accounts 
Money Market Funds 1,635,397 $ I 635,397 
hec~g 1,400,000 1400,000 

Investment Pools 
LAIF 3,916,774 3 916,774 
CalTrust 2,172,712 2,163,762 

Total Il1vestments $ 26,286 414 I $ 19,336,153 $ 6,952,171 
----

Note 3 - Receivables 

Accounts receivable reported in the County's financial statements, June 30, 2017 were comprised 

as follows: 
-~--- - - -, ] I r. - - --

Governmental Funds 

Mental Social I Public 
General Fund Roads 

Health Services Health 
I 

-
xes Receivable $ 108,931 $ - $ - $ - $ -- -- - --
e From Other 

315,203 824,765 388,988 1,525,450 6,302 
vemments --- - - -- - -
counts and Other 

137,792 24,476 7,642 5,190 I 362,081 
ceivables -·-

Ta 

Du 
Go 

Ac 
Re 

To tal Receiwbles $ 561,926 I $ 849,241 I $396,630 $ 1,s31,240 I $368,383 -- -- I 

I 
-~-~--- --- _J 

Enterprise Funds ----· 
Waste I Non-Major 

Management Watermastcr ·-
xes Receivable Ta 

Du 

Go 

e From Other 
vemments 
counts and Other 

ceivables 

tal Receiwbles f 
-

$ 
-

. - -

$ 

- $ --
11, 150 -

-

3,182 32,293 I 

14,332 I s 32,293 

- so -

I -I 
r I 
Taxes Receivable 

--
Due From Other 

f Governments 
Accounts and Other 
Receiv ables 

Total Receiwblcs 

L 
-- -

Non-Major 

Governmental 
Funds 

$ 77,888 

828,935 

14,530 

$ 921,353 

---

Total 

All Funds 

$ 186,819 
- -

3,900,793 

587,786 

I s 4,675,398 
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Note 4 - Intcrfuud Receivables and Payables 

Short Term Interfund receivables and payables consisted of the following at June 30, 2017: 

Receivable Fund 
General Fund 
General Fund 
r- - -
General Fund 

I - -·-

General Fund 
General Fund 
General Fund 
General Fund 
General Fund -- ---- --
General Fund 
General Fund 
Roads 
Roads - . 

Social Services/CalWorks 

Payable Fund 
Roads 
Social Services/CalWorks 
Public Health 
Mental Health 
Alcohol & Drug* 
Ot~r Special Revenues* 
Other Public afuty* 

Libra117* 
Waste Management# 
Wastermaster# 
General Fund - ----
Special Aviation~ 
General Fund 

--·--- ---.. -
Social Services/CalWorks Social Services/CalWorks 1-------------- --------
Social Services/CalWorks Mental Health 

-1 

Amount 
36,567 
33,069 

5,337 

- 7,]70 
13,339 

172,813 
297,172 I 

I 
83 

_-_----=4·m-
809 

259 094 
71,140 

1,500 
----------- ···· ··- -1-------'-

Social Service~/fa~Works ... Other Special Revenues* __ -~0,05±_ 
Public Health GeneralFund 17,616 

~Public Health Public Health 368,642 

Mental Health 
Alcohol& Drug* i---: _ .,. __ 

+-Alcohol& Drug* ···---
!Alcohol& Drug* 
Alcohol & Drug* 
Other ,Publi". Safety~ .. 

Other Special !levenues*_ 
Public Health _ __ ,,, __ _ 
Mental Health ···- __ .,. -------
Alcohol & D~* 
Other Public Safety* 
Roads - ·--- ----

8,109 
5,832 

85,311 --
94 

Other Public Safety~ 
Lighting District* 

Other Public Sa~tL ---- ·--- 49,434 
2,100 

21,000 ~asDw~p# 
Lighting Districts* 

_Waste Man~gem nt# 

Total Due To I Due From Other Funds 
·1-

*Non-Major Governmental Funds - __ .... __ - r-
~ Enterprise 
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All of the amounts are for various interfund charges for services, or non-exchange funding 

allocations between departments . 

Long-term interfund receivables and payables (Advances) at June 30, 2017 are as follows: 

Advances From Advances To Amount 

1Social Services (Calworks) j General Fund 160,408 

I 
General Fund I Modoc Medical Center (Enterp1ise F und) 1 $ 404 934 
Roads ~odoc Medical Center (Enterprise Fw1d) j 3 714 252 
Mental Health Modoc Medical Center (Ent rpri e Fund) - 1,218,057 I 
S ocial Services -- Modoc Medical Center (Enterprise Fund I 892 026 
Public Health Modoc ~edical C~nter (EnterJ;rise Fun~) 

1

r 955,654 
Non-Major Governmental Funds Modoc Medical Center (Enterpris FLITTdj i-----"1,_38_5_:;..0_0_2-1 

Total Governmental To Modoc Medical Center $ 8,569,925 - ---- - -----

Waste_ Managerrxmt __ _ Mo~oc Medical Center nterprise Fund) $ _481,5 J ~ 
Modo~~~dical ~enter nterprise_ Ftm_ d_,___) _ 1-_ _ 2_5_1_;_,_10_2_ Watennaster -----

Total Proprietary Funds $ 732,618 

Total Advances for Modoc Medical Center -_ --=5= 9,302,543 1 

Total Advances for All Funds $ 9,462,951 

The advance owed by Social Services (CalWORKs Fund) of $160,408 is for prior year funding 

allocations received in the General Fund. 

The remaining amounts are advances to cover deficit cash balances at June 30, 2017, in the Modoc 

Medical Center (Enterprise Fund 550). The advances represent the interfund borrowing/d.ry period 

loans utilized to maintain cash flow. 

- 52 -



COUNTY OF MODOC 
NOTES TO BASIC FINANCIAL ST A TEMENTS 

JUNE 30, 2017 

Note 5 - Interfund Transfers 

Interfund transfers for the year ended June 30, 2017 are as follows: 

Transfers out Transfers In Amount Explanation 
'Governmental Ftmds 

J General Fund j_Public Health- -

Roads 
$ 70,462 All transfers were necessary for cash flow purposes 

1 711 

Mental Health 

--t -- -
Social Services 

-----l -

;Non-Maj_or G.s_>~~mmenta l Y.un~s 
Waster Management (Ent~rprise 

98, >87 
35,192 

7,301 j 

213,353 

Q_eneral ____ 14 l ,20~ I 

Social Services 6,800 
Non-Major Gove~ntal Funds i----5_8~,9_4_6-+-

206,949 

I PublicH"lth ~Ge~! - = 168,234 :-- - --

~:_ _ _ _ ___ t :=·::_ ~rrunen-tal Ftmds ======1_7_~=:-~-~-=-~_,\_i _ 

Roads - General --ll 8,1251-- ---
·-· .. - - -~---

_ ____ ,,,_ -

1--------+-P_ub_li_'c_H_e_a_lth____ 25~-----------
i---·----· ·--- .. Non-MajorG~~n~lFunds 344 ------.. -..... =:J 

118,119 I 

Social Services General 295,335 
·~--+M-e~·-ta-!H-~~-lth-.... ,_ .. _ .. _ __ 4, !_89 ----, 

_-.=~~=====--=--=--;.!'J'on-Major Goverrn.ne_E.tal F_un_d_s_,_ _ __ 30_0_'~-~-~-~=-~~ --.,,._ -....... -. ----~ 
Non-Major 
Goverrunental Fmds 

·-------.. 

.,_, ______ , .... i.--

General --- -· 
Mental Health ----
Roads 

---· 

-=-~-=-~ 746,312 
72,241 l -- --
237,,272i'ol I =--

Non-Major Goverrunental Ftmds 
_ _ ___ .... _,__ __ - ------ - i-i - --84_9_,4_8_4-;I --··--.~~===---

----'---------~- I 

1 

Total Governmental Funds $ _ 1,862,166 I 
Enterp~e-F-.__un-d_s_~--~1-_--__ -_ ... ________ _ I 

W"'1eM- f CJeneral _ 
Watennaster General -- .,, ___ ----
--- -

. __ Total Enterprise Fun~ _ $ 
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Note 6 - Capita l Assets 

A summary of capital asset activity for the year ended June 30, 2017 follows: 

Governmental Activities 

Capital Assets, Non Depreciated 

LAND 

1capital Assets, Being Depreciated 

I 
COM=UTFRS AND COlliroNENTS 

FURNITURE AND FIXTURES 

MA.CHINERY AND EQUIFMENT 

V8-HCLES 

- I 

Balance 
June 30, 2016 Additions 

Balance 
Deletions June 30, 2017 

438,284 : $ $ 438,284 

1,217,314 

33,718 
I 7,883,354 

3,219,359 I 

1,~14!_009_ 

33,718 

~8~,285 

3,207,426 
Subtotal Equipment 12,353, 745 I 

1-,_--_-_-----=~-=--=---~------==--=--=----.... ~ ----+1=--=--- - -=--=--=---r--_----_---;-_-~------+-~=-------; 
12,209,438 

------------------ - - --
STRUCTURES 

-.IM"-'"'-.. ------
LAND 11\t'PROVEMENTS 

llllPROVEMENTS TO STRUCTURES 
~..... ·-·----·--'"' - ... , ____ --· -
INFRASTRUCTURE: 

ROADS* 

2,73~,003 

5,632,203 

3,364,995 

-- ---- 2,739,003 

5,632,203 

3,364,995 
-- ---- - ---II----'--'---

40,130,735 7,009,948 9,229, 729 37,910,954 ,,,, __ ,,_ ,,, ____ ,,,,___ ,, ,,,,.~ .... ,,.,,,,, ,,,,_ ---- --· ··- -- --···-t---~·--·- -- -·--
BRIDGES 31,455,164 31,455,164 

Total Assets, Depreciated 95,675,845 7,158,208 9,522,296 93,311,757 

--- - ~ -----i-----1-- ---1 

Less Accumulated Depreciation for: 

COrvRJTFRSANDCOlliroNENTS (821,541) (195,638) (103,305) (913,874) 
1------------------~--~t-----r-~--~ I---"--'-----.:.~ 
FURNITURE AND FIXTURES (27,894) (970) (28,864) 
MA.CHINERY AND EQUIFMENT _(6_,2~_8, 7~Zl_ - · (304,225) ---·-~3,509) (6,499,5_93) 
VBilCLES (2,770,596) (126,335) (135,753) (2,761,178) 

Subtotal Equipment (9,868,818) (627, 168)1 (292,567) (10,203,419) 

- - _ .. _, __ ,,··----··---- - - -·- -- - - -- ---'!-··-.. ----- ---1 

STRUCTURES (1,982,256) (57,135) (2,039,391) 
+----'--"--~------1-~-------'-I 

~ND~VEMENTS -~. (2,930,j!l) _ (215,72~ ---- (3,146,159) 
MPROVB'v1ENTS TO STRUC~RES _ _ (1,926,897) {89,299) (2,016,196) 

ROADS*": _,,,___ ~915,625) (1,875,868l (9,229,729) _ j 23,561,764) 

BRIDGES _ ----- _ __ (15,037,613) (517,248) (15,554,861) 

,__ Total Accumulated Depreciation (62,661,648) (3,382,440) 1 (9,522,296) (56,521,790) 

'- _ Total Capital Assets, Depreciated, Net 33,014,197 3,775,768 - 36,789,967 / 

Governmental Activities Capital Assets, Net $ 33,452,481 $ 3, 775, 768 $ - $ 37,228,251 

I I J 
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Balance 

Note 6 - Capital Assets (Continued) 

!enterprise Fund (Waste Management) ' 
June 30 2016 1 Additions ' - - - - - --

' 
I I ---- - r 

Capital Assets, Non-depreciated: 

jland -~ __ 1 $ 16,511 I s -

1 
___ Tota__!__.9apital A~ts, Non-depreciated 16,571 I -

I ! 
jCapital Assets, Being depreciated - -

l ~CHINERY AND EQUIRve!T 
- -- - 7~736 1 ---·-

VB-ilCLES 65,085 --
SUBTOTAL EQUIFM:NT 

- 139,821 I -
SlRUCTURES 337,329 ~ -
LAND "'1.ffiOV8'v1ENTS 13,717 --

SUBTOTAL BUILDINGS AND llVIFROV8v1ENTS 351,046 -
Total Capital Assets, Depreciated 490,867 -

_,_, ·-· 
__ , __ ,,,, __ - ---- -·· 

Less Accumulated Depreciation for: -----
MA.CHINERY AND EQUIFM:NT (74, 736) 
VB-llCLES (65,085) 

SUBTOTAL EQUIA'vENT {139,821) -
SlRUCTURES (187,889) (8,433) 

LAND MPROV8'v1ENTS (13,005) (238) 

SUBTOTAL BUILDINGS AND IMFROVBv'IENTS (200,894) (8,671) 

Total accumulated depreciation (340,715) (8,671) 1 
Total capital assets, depreciated net 150,152 (8,671) 

Waste Management capital assets, net $ 166,723 I $ (8,671) 
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I 
Balance 

Deletions June 30 2017 ' 

- -
-

1$ - $ 16,571 
- 16,571 

r 
-

--f--

74, 73§_ 

65,085 

I - 139,821 

I 
337,329 

13,717 

I - 351,046 

- 490,867 

-

{74, 736) 

(65,085) 

- (139,821) 

(196,322) 

(13,243) 

- (209,565) 

- (349,386) 

- 141,481 

$ - $ 158,052 
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Note 6- Capital Assets (Continued) 

Enterprise Fund (Watermaster) Balance 
June 30, 2016 I Additions 

Balance 
Deletions jJune 30, 2011 j 

I 

[
Capital As'sets,_Bei~~ depreciated 

MACHINERY AND EQUIRv1ENT 1$ -- --
VB-llCLES I 

I t 
SUBTOTAL EQUIPl\/ENT - - - -

Total Capital Assets, Depreciated 

r --
I 

1Less Accumulated Depreciation for:_ 

MACHINERY AND EQUIRv1ENT 

VB-!ICLES 
J 

SUBTOTAL EQUIA'vENf 

Total accumulated depreciation 1---------
Total capital assets, depreciated net ---

Water 'Master capital assets, net 

-·--·-... - ... 

De~re~.~a!io? by Funtion 

General Administration $ 73,836 
Public Protection 232,325 

-

$ 

--·-- .. --. .. _ .. _ ... - ---
Public Ways and Facilities 2,914,846 

Health and Sanitation 50,594 

Public Assistance 41,061 

Recreation and Cultural Services 69,778 
Total Governmental Activities $ 3,382,440 

l 

- I 
- - -

19,! 68 $ - $ - $ 19,16~-- --
56,571 56,571 

75,739 I - I - I 75,739 
I 

75,739 I - - I 75,739 I 
-- - - -

- - -
(4,020} 1 -- -- ,_ (4,020) 

(17,435} I (17,435) 

(21,455) I - - I (21,455) 

(21,455} 1 - - (21,455) 
54,284 ·~ - r - 54,284 

54,284 $ - $ - $ 54,284 

-·---''--··-·~··· 

-
Additions .. by function 

Public Protection $ 84 891 

Public Ways a~~ .. !~~~ilitie_s __ 7,009,947 -
Health and Sanitation 24,440 
Public Assistance 38,930 
Total Governmental Activities $7,158,208 

--~----- ----
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Note 7 - Changes in Long-Term Liabilities 

G:ivemmcntal Activities 

2001 Aviation Loan (Note 8) 

Compensated Absences 

Accrued other post employment benefits 
(OPEB) (Notel4) 

Laborers International Pension Fund 

Total Gowrnmental Acti\ities 

Business Type Activities 

Compensated Absences 

Clos ure/Postclos ure care costs (Note 16) 

Total Business-type Acti\ities 

Total 

Note 8 -Loans 

$ 

Beginning 
Balance 

6,214 

1,334,148 

2, 104,509 

Additions Deletions 

$ 

315,727 

6,214 $ 

100,407 

Ending 
Balance 

Due Within 
One Year 

. $ 

1,233,741 131,812 

33,086 2,420,236 

164,189 70,384 93,805 70,384 

$ 3,609,060 $ 315,727 $ 177,005 $ 3,747,782 $ 235,282 

$ 1,675 $ 

2,420,601 

983 $ 

78,555 

- $ 

40,776 

2,659 $ 

2,458,380 40,776 

2,422,276 79,538 40,776 2,461,039 40,776 

$ 6,031,336 $ 395,265 $ 217,781 $ 6,208,821 $ 276,058 

In October 2001, the County borrowed $96,525 from the State of California Department of 
Transportation. The financing provided necessary matching funds to be used for improvements to 
the Alturas Airport runway. The loan is to be repaid over 15 years and bears interest at 5.108 
percent. Principal is due annually on January 4 with final maturity on January 4, 2017. At June 
30, 2017 the loan was paid in full. 

Note 9 - Newell Migrant Camp Reconstruction Project 

In Fiscal Year 2011/12 the County, contracted with the State of California Office of Migrant 
Services, began the reconstruction and rehabilitation of the Newell Migrant Camp. The project 
was financed with a combination of 1) a Joe Serna Grant in the amount of $3,500,000 and 2) a 
U.S. Department of Agriculture Rural Development loan in the amount of $3,400,000. The loan 
and grant documents impose certain obligations on the state, but these obligations are more 
conventionally performed by the county on behalf of and under contract with the state in 
compliance with the grant and loan resolution. 

The County owns only the land on which the Migrant Camp is located, and not the structures being 
constructed/rehabilitated. As such, the County is acting solely as a contractor, responsible for the 
proper development, construction, operation, and maintenance of the center. Once 
constructed/rehabilitated the buildings will still be owned by the State of California, not the 
County, and are therefore not being capitalized in the County's financial statements. Inflows and 
outflows for both the grant and the loan are recorded as revenues and expenditures in Fund 4645 
- Migrant Housing, which is included in the Other Special Revenue Funds Reporting Unit. These 
transactions reflect the expenditure and subsequent reimbursement to the contractor (County) for 
activities performed. 
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The State of California is the recipient of the U.S. Department of Agriculture Rural Development 
loan, and is the entity obligated for repayment of that loan. 

Note 10 - Operating Lease Obligations 

The County is committed under various non-cancelable operating leases, primarily for office 
buildings. Future minimum operating lease commitments are as follows: 

Year Ending 

6/30/2018 
6/30/2019 

Amount 

$414,763 
$412,475 

Rent expenditures were $424,475 for the year ended June 30, 2017. The County will receive no 
sublease rental revenues nor pay any contingent rentals associated with these leases. 

Note 11 - Liability, Property, and Workers Compensation Protection 

Description of Self-Insurance Pool Pursuant to Joint Powers Agreement 

The County is a member of the Trindel Insurance Fund, a Joint Powers Authority (Authority). The 
Authority is comprised of 11 California counties and is organized under a joint powers agreement 
pursuant to California Government Code Section 6500 et seq. The purpose of the Authority is to 
assist with the insurance needs of its members by providing the most stable cost-effective risk
financing mechanisms, insurance program monitoring and loss prevention services available. The 
Authority began covering claims of its members in 1980. :i;;ach county has one voting member as 
a representative on the Board of Directors. There is · also an Executive Committee that includes 
the Board President, Board Vice-President and two at large members. 

Self-Insurance Programs of the Trindel Insurance Fund Joint Powers Authority (JPA) 

For general liability, property and workers compensation, the county pays a primary deposit to 
cover estimated losses for a fiscal year (claims year). The County's self-insured retention (SIR) 
amounts are $100,000 for property and liability and $300,000 for workers compensation. For 
coverage above the SIR, excess insurance is purchased through the CSAC-Excess Insurance 
authority (CSAC-EIA). Excess insurance for workers compensation through CSAC-EIA picks up 
after the SIR amount of $300,000 and extends to the statutory limit as provided by California Law. 
CSAC-EIA insures the liability coverage from the SIR of $100,000 to the policy limit of 
$25,000,000. 

The JP A acts as a banking arrangement with its members wherein, over time, each member is 
fiscally responsible for their own losses and costs. Administration expenses are shared equitably 
among the members pursuant to formulas established by resolutions of the Authority. Should a 
member incur several large losses in any given year or time period, the risk pooled cash will pay 
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the claims bills and the member will, over time, repay the Authority. Ten (10) percent of the deficit 
is added to the next year's premium until the amount is paid back. 

The County also participates in the pollution legal liability and remediation legal liability 
insurance, which is available through the Authority. The policy covers sudden and gradual 
pollution of scheduled property, streets, and storm drains owned by the County. Coverage is on a 
claims-made basis. There is a $100,000 deductible. The Authority has a limit of 
$50,000,000. Each member of the Authority has a $10,000,000 limit during the 32-year term of 
the policy. 

The County also purchases real property, crime, medical malpractice, aviation, cyber, and 
watercraft coverage with deductibles between $1,000 and $25,000 and with excess coverage 
between $1,000,000 and $60,000,000. The coverage is provided through the Authority and CSAC 
EIA. 

For each of the past three fiscal (claim) years, no claims have had settlements or judgments that 
exceeded the insured coverage for either workers' compensation or general liability. 

Note 12 - Defined Benefit Pension PJans 

A. General Information about the Pension Plans 

All qualified permanent and probationary employees are eligible to participate in the County's 
Safety (Sheriff and Jail) or Miscellaneous (all others) Plans. The County's Safety Plan is a cost
sharing multiple-employer defined benefit plan while the Miscellaneous Plan is an agent multiple

employer defined benefit pension plan. The County's Safety and Miscellaneous Plans are part of 
the California Public Employees Retirement System (PERS), a public employee retirement system 
which acts as a common investment and administrative agent for participating public entities 

within the State of California. Benefit provisions and other requirements are established by State 
statute and County resolution. The County's defined benefit pension plans provide retirement and 

disability benefits, annual cost-of-living adjustments and death benefits to plan members and their 

beneficiaries. The County selects optional benefit provisions by contract with CalPERS and 

adopts those benefits through County Ordinance. CalPERS issue a separate comprehensive annual 
financial report; however, separate reports for the County's Safety and Miscellaneous Plans are 

not available. Copies of CalPERS annual financial reports which include required supplementary 

information (RSI) for each plan may be obtained from CalPERS Executive Offices, Lincoln Plaza 
North, 400 Q Street, Sacramento, CA 95811. 

Benefits Provided 

All pension plans provide benefits, upon retirement, disability or death of members. Retirement 
benefits are based on years of service, final average compensation, and retirement age. Employees 
terminating before accruing five years of retirement service credit forfeit the right to receive 
retirement benefits unless they establish reciprocity with another public agency within a prescribed 
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time period. Non-vested employees who terminate service are entitled to withdraw their 

accumulated contributions plus accrued interest. Employees who terminate service after earning 

five years of retirement service credit may leave their contributions on deposit and elect to take a 

deferred retirement. 

Service related disability benefits are provided to safety members and are based on final 

compensation. Non-service related disability benefits are provided to both safety and 

miscellaneous members. The benefit is based on final compensation, multiplied by service, which 

is determined as follows: 

• Service is CalPERS credited service, for members with less than 10 years of service or 

greater than 18. 518 years of service; or 

• Service is CalPERS credited service plus the additional number of years that member 

would have worked until ago 60, for members with at least 10 years but not more than 

18 .518 years of service. 

Death benefits are based upon a variety of factors including whether the participant was retired or 

not. 

Annual cost-of-living adjustments (COLAs) after retirement are provided in all plans. COLAs are 

granted to retired members each May based upon the Bureau of Labor Statistics Average 

Consumer Price Index for All Urban Consumers for the previous calendar year and is subject to a 

maximum of 2% per annum. 

The Plans' provisions and benefits in effect at June 30, 2017, are summarized as follows: 

Miscellaneous 

Miscellaneous PEP RA 

Prior To After 

Hire Date ,_J anuary 1, 2013___ January 1, 2Q_!l ...... 
---- 2%@55 __ .. _ .. _ 2%@6~--Benefit F onnula 1------- ----- ----

Benefits Vesting Schedule 5 Years of Service 5 Years of Service 
Benefit Payments ----.. 1----- Monthly _fo~~ [ MontbiJfu;-Lif~·= 
l\~t:irement Ag~_ .. .. __ _ _ _ _ 50_-6_3 ______ ---· 52-67 

6.25% 

Monthly Benefits as % of Eligible l 
~°-.1,eensation _,,,__ _ 1.426% - 2.418% 1.00% - 2.50% 

Required Employee Contribution Rates - - -
16
7 .. 90702~~0_ _ _ 1-

Required Employer Contribution Rates 1c 

Status . ·--· --=-- -=_J _ _=-- Op n ~-----_-O~p-en-· 
16.972% 
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Hire Date 

Benefit F onnula 

Benefits Vesting S_chedule 

Benefit P~nts 

Retiremen~ Age_ 
Monthly Benefits as % of Eligible 

1 Compensation 

!Required "' mp_!9yee Contribution Rates 

Required Employer Contribution Rates 
j s~tus -- - ---- -

Contributions 

1 
I 

afety 

Prior To 

January 1, 2013 

3% @ 50 

5 Years of Service 

Monthly -~or Life 
50 

3.00% 

9.00% 

19.536% 

Open 

Safety PEPRA 

After 

Jan.t~ry 1, 2013 

2.7% @ 57 
5 Years ofService 

Monthly for ~~e _ 

t 50-57 

I 2.00% _ 2. 70% t --i- 11.50% 

J --=--1~_12.082% 
[ _ l _ Open -~ 

Section 20814(c) of the California Public Employees' Retirement Law requires the employer 

contribution rates for all public employers are determined on an annual basis by the actuary and 

shall be effective on the July 1 following notice of a change in the rate. Funding contributions for 

both Plans are determined annually on an actuarial basis as of June 30 by CalPERS. The actuarially 

determined rate is the estimated amount necessary to finance the costs of benefits earned by 

employees during the year, with an additional amount to finance any unfunded accrued liability. 

The County is required to contribute the difference between the actuarially determined rate and 

the contribution rate of employees. 

B. Net Pension Liability 

The County's net pension liability for each Plan is measured as the total pension liability, less the 

pension plan's fiduciary net position. The net pension liability of each of the Plans is measured as 

of June 30, 2016, using an annual actuarial valuation as of June 30, 2015, rolled forward to June 

30, 2016, using standard update procedures. A summary of principal assumptions and methods 

used to determine the net pension liability is shown below. 

Actuarial Assumptions 

The total pension liabilities in the June 30, 2015, actuarial valuations were determined using the 

following assumptions: 
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Valuation Date 

Measl.ll'ement Date 

Actuarial Cost Method 

Actuarial Assumptions: 

Discount Rate 

Inflation 

Payroll Growth 

Projected Salary Increase 

Investment Rate ofRetlll'n 

Mortality 

Miscellaneous 

June 30, 2015 

June 30, 2016 

Safety 

June 30, 2015 

June 30, 2016 

Entry-Age Nonna! 

7.65% 

2.75% 

3.00% 

7.65% 

2.75% 

3.00% 

Varies by Entry Age and Service 

7.50% 7.65% (1) 

Derived using CalPERS Membershlp 

Data for All Funds 

Net of pension plan investment expenses, including inflation. 
(1) 

The probabilities of mortality are based on the 2010 CalPERS Experience Study for the period 
from 1997 to 2007. Pre-retirement and Post-retirement mortality rates include 5 years of projected 

mortality improvement using Scale AA published by the Society of Actuaries for the 

Miscellaneous Unit and Scale BB for the Safety Unit. 

Asset Allocation 

CalPERS adheres to an Asset Allocation Strategy which establishes asset class allocation policy 
targets and ranges, and manages those asset class allocations within their policy ranges. CalPERS 
Investment Belief No. 6 recognizes that strategic asset allocation is the dominant determinant of 

portfolio risk and return. On February 19, 2014 the CalPERS Board of Administration adopted 
changes to the current asset allocation as shown in the Policy Target Allocation below expressed 

as percentage of total assets. The asset allocation has an expected long term blended rate of return 

of 7.5 percent. 

The asset allocation and market value of assets shown below reflect the values of the Public 

Employees Retirement Fund (PERF) in its entirety as of June 30, 2014. 
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Asset Class 
Market Value Policy Target 

($Billion) Allocation 
Global Equity $ 158.2 50.0% 

Private Equity 31.5 14.0% 

Global Fixed Income 58.8 17.0% 
Liquidity 9.0 4.0% 

Real Assets 29.6 11.0% 

Inflation Sensitive Assets 9.9 4.0% 

Absolute Return Strategy (ARS) 4.5 0.0% 

Total Fund $ 301.5 100.0% 

Changes in the Net Pension Liability 

The changes in the Net Pension Liability for the County's Miscellaneous Plan follows: 

Increase (Decrease) 
Total Pension Plan Fiduciary Net Pension 

Liability Net Position Liability 

Balance at June 30, 2016 $ 72,802,665 $ 57,825,748 $ 14,976,917 
Changes in the year: 

Service Cost 1,211,177 1,211,177 
Interest on total pension liability 5,439,305 5,439,305 
Changes of Assumptions 
Differences between Expected and 
Actual Experience (224,217) (224,217) 
Contributions from the employer 1,371,791 (1,371,791) 
Contributions from employees 581,868 (581,868) 
Net Investment Income 283,001 (283,001) 
Benefit payments, inluding 
refunds of employee contributions (4,164,031) (4,164,031) 

Administrative Expense (35,242) 35,242 

Net Changes 2,262,234 (1,962,613) 4,224,847 

Balance at June 30, 2017 $ 75,064,899 $ 55,863,135 $ 19,201,764 
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The Safety plans are part of a Risk Pool, which is part of the Public Agency Cost-Sharing Multiple
Employer Defined Benefit Pension Plan. The changes in the Net Pension Liability for the County's 
combined Safety and Safety PEPRA Plan follows: 

Increase (Decrease) 
Total Pension Plan Fiduciary Net 

Liability Position Net Pension Liability 

Balance atJune 30, 2016 $ 14,904,269 $ 10,830,712 $ 4,073 557 
Changes in the year: 
Service Cost 304,171 304,171 
Interest on total pension liability 1, 123,229 1,123,229 
Changes of Asswnptions 
Changes in Benefits 334 334 
Diffurences between Expected and 
Actual Experience (2,078) (2,078) 
Net Plan to Plan Resource 
Movement (939) 939 
Contnbutions from the employer 368,110 (368,110) 
Contnb.utions from employees 107,755 (107,755) 
Net Investment Income 53,897 (53,897) 
Benefit payments, inluding 
refimds of employee contributions (743,758) (699,422) (44,336) 
Administrative Expense (6,583) 6,583 
Net Changes 681,898 (177,182) 859,080 

Balance at June 30, 2017 $ 15,586,167 $ 10,653,530 $ 4,932,637 

The County's net pension liability for the Safety Plan was based on a projection of the County's 
long-term share of contributions to the pension plan relative to the projected contributions of all 
plan participants, actuarially determined. The County's net pension liability and related Plan 

proportion for the Safety Plan is as follows: 

Plan's Proportion to Plan's Proportion to Plan's Proportionate 
Total Pool @ June 30, Total Pool @ June 30, Share of Net Pension 

Plan 2017 2016 Liability 

Safety 0.082200% 0.101800% $ 4,932,638 
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Sensitivity of the Net Pension Liability to Change in the Discount Rate 

The following presents the net pension liability of the County for each Plan, calculated using the 

discount rate for each Plan, as well as what the County's net pension liability would be if it were 

calculated using a discount rate that is I-percentage points lower or I-percentage point higher than 

the current rate: 

Miscellaneous Safety Total 

1% Decrease 6.65% 6.65% 6.65% 

Net Pension Liability $ 28,I00,693 $ 7,383,968 $ 35,484,661 

Current Discount Rate 7.65% 7.65% 7.65% 

Net Pension Liability $ 19,201,764 $ 4,194,577 $ 23,396,341 

1% Increase 8.65% 8.65% 8.65% 

Net Pension Liability $ 11,755,043 $ 2,920,345 $ 14,675,388 

Detailed information about each pension plan's fiduciary net position is available in the separately 

issued CalPERS financial reports. 
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For the year ended June 30, 2017, the County recognized pension expense of $1,757,924. Pension 

expenses represent the change in the net pension liability during the measurement period, adjusted 

for actual contributions and the deferred recognition of changes in investment gain/loss, actuarial 

gain/loss actuarial assumptions or method and plan benefits. 

Service Cost 

Interest on the Total Pension Liability 

Recognized Changes of Assumptions 

Recognized Diffurences between 

Expected and Actual Expenses 

Net Plan to Plan Resource Movement 

Expected and Actual Experience 

Empbyee Contributions 

Projected Earnings on Plan Investments 

Recognized Diflerence between Projected 

and Actual Earnings on Plan Investments 

Administrative Expense 

Total Pension Expense 

$ 

$ 

Miscellaneous 

1,211,177 

5,439,305 

(555,918) 

(347,567) 

(581,868) 

(4,327,645) 

396,357 

35,242 

1 269,083 

$ 

$ 

Safety 

304,171 

1,123,229 

(70,598) 

(15,911) 

334 

(107,755) 

(818,102) 

66,890 

6,583 

488,841 

$ 

$ 

Total 

1,515,348 

6,562,534 

(626,516) 

(363,478) 

334 

(689,623) 

(5,145,747) 

463,247 

41,825 

1,757,924 

At June 30, 2017, the County reported deferred outflows of resources and deferred inflows of 

resources related to pensions from the following sources: 
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Changes of Assumptions 
Differences between Expected and Actual Experiences 
Net Difference between Projected and Actual Earnings 

on Pension Plan Investments 
County contributions subsequent to the measurement 

measurement date 

Total 

$ 

$ 

Deferred 
Outflows of 
Resources 

6,051,017 

1,894,954 

7,945971 

Deferred Inflows 
of Resources 

$ (182,668) 
(170,672) 

(2,466,340) 

$ (2,819 680) 

$1,894,954 reported as deferred outflows of resources related to pensions resulting from County 
contributions subsequent to the measurement date will be recognized as a reduction of the net 
pension liability in the year ended June 30, 2018. Other amounts reported are deferred outflows 
of resources and deferred inflows of resources related to pensions will be recognized in pension 

expense as follows: 

Year Ending June 
30, 

2018 
2019 
2020 
2021 
2022 

Thereafter 
Total 

Note-13 -LIUNAPension Plan 

Deferred 
Outflows/(Inflows) of 

Resources 
$ 196,538 

$ 

383,247 
1,696,024 

961,769 

3,237,578 

Plan Description - The County contributes to the Laborer's International Union of North America 
(LIUNA) Pension Fund. The Pension Fund is a trust administered by a joint labor-management 
Board of Trustees in accordance with the Agreement and Declaration of Trust establishing the 
Pension Fund. The Board of Trustees has exclusive and full authority to design, adopt, amend, 
implement, interpret and apply the Pension Plan, and to decide all questions regarding the Pension 
Plan and the Pension Fund. 

LIUNA provides regular pension, early retirement, deferred and disability benefits. In general, 
County employees are eligible for regular pension benefits from LIUNA upon having attained age 
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62, earned at least five years of pension credit, and earned at least one year of pension credit during 
the period that his or her employer is contributing to the LIUNA Pension Fund. The benefits paid 
to eligible members are determined by the highest contribution rate at which he or she earned 
pension credit and the years of Pension Credits he or she has earned. 

Requests for additional plan provisions and financial reports may be obtained from Laborer's 
International Union of North America (LIUNA) Pension Fund located at 905 161h Street N.W., 
Washington DC 20006-1765. 

Funding Policy-The County contributed $97.60 for each General employee during the fiscal year; 
and then in March 2017, the contribution was increased to $105.60 for each General employee. 

In 20 I 0, LIUNA adopted a Funding Rehabilitation Plan (FRP) in compliance with the Pension 
Protection Act (PPA) of 2006. The FRP modified the Plan's contribution rate and benefit level 

schedule. 

In 2013 the Plan was determined to be in "critical status" under the funding standards added to 
ERISA by the PP A. The Plan is expected to improve its funding status and emerge from "critical 

status" in the 2023 plan year. 

As of September 2012, the Safety unit terminated their affiliation with LIUNA. On April 15, 2013, 
the County was notified that the Pension Fund's actuaries had determin~d that the County's partial 
withdrawal liability amount was $293,558. On June 5, 2014, the County was notified that the 
Pension Fund's actuary had recalculated the partial employer withdrawal liability to be $328,223. 
The County began making quarterly payments of $15,738 in July 2013. In August 2014, the 
quarterly payment amount was revised to $17 ,596, and quarterly payments will continue until 
August 31, 2018. 

The County's annual pension cost was equal to the County's contractually required contributions. 

Trend Info1mation 

Three years of trend information regarding annual pension costs, excluding Safety buyout, is 

summarized as follows: 

Fiscal Year Ending 

6/30/2015 

6/30/2016 

6/30/2017 

Annual Pension Cost 

$117,167 

$120,352 

$118,176 
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Note 14 - Other Postemployment Benefits 

Plan Description 

The County provides postemployment health care benefits, in accordance with the health care 
regulations of the Public Employees Retirement System, to employees who retire from the County 
on or after attaining age 55 with at least five years of service credit. The plan includes 139 active 
employees and 23 retirees who have opted to participate. Due to the creation of the hospital district 
in 2012 and subsequent transfer of active hospital employees from the County to the newly formed 
district, the County is only responsible for contributions related to hospital retirees who retired 

prior to the date of the transfer. 

Funding Policy 

Expenditures for postemployment health care benefits are recognized on a pay-as-you-go basis. 
Accordingly, the County's retiree healthcare plan is not currently funded. During the year, 
expenditures of $33,086 were recognized as direct payments (actual cost) for postemployment 
benefits due to current annuitants. 

Annual OPEB Cost and Net OPEB Obligation 

The County's annual OPEB cost (expense) is calculated based on the annual required contribution 
of the employer (ARC), an amount actuarially determined in accordance with the parameters of 
GASB Statement No. 45. The ARC represents a level of funding that, if paid on an ongoing basis, 
is projected to cover normal cost each year and amortize any unfunded actuarial accrued liabilities 
(VA.AI) (or funding excess) over a period not to exceed thirty years. The following table shows 
the components of the County's annual OPEB cost for the year, the amount actually contributed 
to the Plan, and changes in the County's net OPEB obligation to the Plan: 

Annual Required Contribution 

Interest on Net OPEB Obligation 3.5% 

Adjustment to Annual Required Contribution 

TotalFY 2016-17 AnnualOPEB Cost 

FY 2016-17 Actual Contributions 

Implicit Rate Subsidy 
Net OPEB Obligation, Beginning of Year 

Net OPEB Obligation, End of Year 

- 69-

2017 

$ 535,306 

73,658 

(149,632) 

459,332 

(33,086) 

(110,519) 
2,104,509 

$ 2,420,236 
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Funded Status and Funding Progr s 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 

assumptions about the probability of occurrence of events far into the future. Examples include 

assumptions about future employment, investment returns, mortality, and the healthcare cost trend. 

Amounts determined regarding the funded status of the plan and the annual required contributions 
of the employer are subject to continual revision as actual results are compared with past 

expectations and new estimates are made about the future. The schedule of funding progress, 

presented as required supplementary information following the notes to the financial statements, 

presents multi year trend information about whether the actuarial value of Plan assets is increasing 

or decreasing over time relative to the actuarial accrued liabilities for benefits. 

The funded status of the plan was as follows: 

Actuarial Unfunded Percentage 
Actuarial Actuarial 

Accrued AAL Funded Covered of Covered 
Valuation Value of 

Liability (UAAL) (b- Ratio (alb) Payroll (c) Payroll ((f>. 
Date Assets (a) 

(AAL) (b) a) a)/c) 

6/30/2013 $0 $ 2,244,606 $ 2,244,606 0% $ 9,121,808 24.6% 

6/30/2015 $0 3,745,392 3,745,392 0% 8,024,335 46.7% 

6/30/2017 $0 3,745,392 3,745,392 0% 8,611;789 43.5% 

Additional OPEB Disclosure 

The County's annual OPEB cost contributed to the plan, and the net OPEB obligation for the year 

ended June 30, 2016 and the two preceding years is as follows: 

Fiscal Year Annual 
Contribution 

% of Annual OPEB NetOPEB 

End OPEB Cost Cost Contributed Obligation 

June 30, 2015 $ 414,969 $ 144,614 39.1% $1,818,587 

June 30, 2016 434,748 163,486 37.6% 2,089,849 

June 30, 2017 459,332 143,605 31.3% 2,420,236 

Actuarial Methods and As um12tions 

The actuarial report presents valuation of Other Postemployment Benefits (OPEB) in accordance 
with Governmental Accounting Standards Board Statement No. 45 (GASB 45). The Unfunded 

Actuarial Accrued Liability (UAAL) has been amortized over a closed period of 30 years with 
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subsequent changes in UAAL due to gains, losses and plan amendments as level% amounts over 
15-year closed periods. Economic assumptions were as follows: Discount rate (3.50%), 
Investment Return (3.50%), Inflation Rate (2.75% General) and (4.00% CPI Medical Care), 
payroll growth (3.00%). 

Liabilities are based on the Entry Age Normal level percent of pay cost method. In this method, 
the actuarial Present Value of Benefits (PVB) for each individual is allocated as a level percent of 
pay from entry age (hire age for most employees) to last decrement age with a future benefit. 
Annual increases in healthcare costs are based on the trend rates used for the most recent (at time 
of valuation) June 30, 2015, State of California Retiree Health Benefits Program actuarial 
valuation. Those rates were adjusted by averaging the State's HMO and PPO plan trend rates and 
adjusting the State's calendar-year trend rates to a fiscal year basis. Annual medical and Medicare 
Part B premium cost increases between each participant's entry age and the valuation date are 
assumed to be 8.25% and 4.40% respectively. The report assumes there is no implicit subsidy 
because CalPERS premiums are considered to be from a community-rated program that meets 
GASB 45 requirements to allow actuaries to assume as such. For more detailed information the 
entire actuarial valuation report is available at the Modoc County Auditor's Office at 108 East 
Modoc Street, Alturas, CA. 

Note 15 - Contingent Liabilities 

Deficit Cash and Investment Positions 

The County has allowed cash and investments in several County funds to be spent into a deficit 
position. This has resulted in the County utilizing available cash from other funds, restricted and 
unrestricted fund balance to cover warrants issued for the County's ongoing operations. The use 
of funds from restricted funds has resulted in the County advancing cash in the amount of 
$10,073,801. The Board of Supervisors approved an interfund borrowing resolution for FY 16/17 
allowing the dry period financing within County Funds. 

The Board of Supervisors approved a repayment plan in 2012 in which the General Fund budgets 
a transfer of $550,000-800,000 annually to the hospital enterprise fund. Cash flow projections are 
used to ensure the necessary funds are available to restricted-funded programs in order to meet 
funding requirements. However, during FY 16/17 no payments were made toward the hospital 
debt as the county began making payments toward the Unfunded Accrued Pension liability. In the 
following years payments have been made toward the interest so the hospital deficit does not 
increase. 

Federal Grants 

The County participates in several federal and state grant programs. These programs have been 
audited in accordance with the provisions of the federal Single Audit Act of 1984 and applicable 
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state requirements. No cost disallowances were proposed as a result of these audits. However, 
these programs are still subject to further examination by the grantors and the amount, if any, of 
expenditures which may be disallowed by the granting agencies cannot be determined at this time. 
The County expects such amounts, if any, to be immaterial. 

Medi-Cal Programs 

Under Medi-Cal programs, final settlements for cost reports filed by the County Department of 
Mental Health is dependent upon a review by the Department of Health Care Services (DHCS). 
Preliminary estimates of the amounts to be received from third-parties are included in the financial 
statements. Final determination of amounts due for services to program patients is made when the 
cost reports are settled, and any adjustments are made in the period such amounts are fully 
determined. 

Note 16 - Closw·e and Postclosure Care Cost 

The County has closure and postclosure care responsibilities for the following landfill sites: 

Facility Name (City) Status 
Capacity Used as of Estimated 
June 30, 2017 (%) Remaining Years 

Ahuras Active 48.87% 17 

Lake City Closed 100% 

F.agleville Closed 100% 

Cedarville Closed 100% 

Bidwell Closed 100% 

The State of California and Federal laws and regulations require that the County of Modoc place 
a final cover on its landfill sites when closed and perform certain maintenance and monitoring 
functions at the landfill site for thirty years after closure. In addition to operating expenses related 
to current activities of the landfill, an expense provision and related liability are being recognized 
based on the future closure and postclosure care costs that will be incurred near or after the date 
the landfill no longer accepts waste. The recognition of these landfill closure and postclosure care 
costs is based on the amount the landfill used during the year. The estimated liability of Landfill 
closure and postclosure care costs as of June 30, 2017 was $2,458,380 based on the capacity of the 
landfills used to date (amount of landfill used). It is estimated that an additional $2, 102,622 will 
be recognized as closure and postclosure care expense between the date of the balance sheet and 
the date the Alturas landfill is expected to be filled to capacity (2034 ). The estimated total current 
cost of landfill closure and postclosure care, $4,561,002, is based on the amount that would be 
paid if all equipment, facilities, and services required to close, monitor, and maintain the landfill 
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were acquired at June 30, 2017. However, the actual cost of closure and postclosure care may be 
higher due to inflation, changes in technology, or changes in landfill laws and regulations. The 
County is required by the State of California and Federal laws and regulations to make annual 
contributions to finance closure and postclosure care to an independent custodian or to the County 
Treasurer as that custodian. It is anticipated that future inflation costs (including earnings on 
investments, if any) and additional cost that arise from changes in postclosure requirements (due 
to changes in technology, estimates or more rigorous environmental regulations, for example) may 
need to be covered by charges to future landfill users, taxpayers or both. 

As of June 30, 2017, the Alturas landfill had an estimate for closure costs in the amount of 
$835,815 with contributions to finance closure costs in the amount of$616,986. 

For postclosure care costs the County has established pledge of revenue agreements for the closed 
landfills with the California Integrated Waste Management Board. 

Note 17 - Fnnd Balances 

The details of the fund balances as of June 30, 2017 are presented below: 

General Social Non-Major 
Fund Balances Fund Roam Mental Health Senices Public Health Governmental --
Nons pendable: 

Inventory & Prepaid $ 3,598 $ 385,926 $ 35,127 $ 2,028 $ 4,758 $ 2,355 

Long Term Loans 404,934 3,714,252 1,218,057 1,052,434 955,654 1,385,002 

Total Non-Spendable $ 408,532 $ 4,100,178 $ 1,253,184 $1,054,462 $ 960,412 $ 1,387,357 

Restricted For: 

Public Ways and Facilities $ 6,440,201 $ 39,666 

Health and Sanitation $ 2,431,742 $ 1,984,374 812,660 

Public Assistance $1,928,874 543,281 

Public Protection 1,095,238 

F.ducation 89,651 

Capital Projects - 27,697 

Other 15,845 

Total Restricted $ - $ 6,440,201 $ 2,431,742 $1,928,874 $ 1,984,374 $ 2,624,038 

·- -- --- -- -- -- -·-- --~ ... --
Unassigned: $ 312,004 $ - $ - $ - $ - $ -
--

$ - 720,536 1 $ $ 3.6s4,9~ $2,983,336 
-

Owrall Total: 10,540,379 $ 2,944,786 $ 4,011 ,395 
~ 

As of June 30, 2017, the County had deficit fund balance/net position in the following reporting 
units: 
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I Deficit Fund Balance/N" et 

I Busines~ Typ Activities 
_f _ ~!_~rprise Funds: 

__ ~odoc Medi~al en~ r (Hospital Enterprise Fund) 
_Waste Managem nl 

I I ;Total Business Ty:- Activ~ies 

I 
I 

h-
$ 

$ 

_ l_ 

Position 

(9,302,s42) I 
(1 1 Q_8 ,7?~J 

10 411315 

There were no deficits in the Governmental activities. The deficit in the Business-type activities 
reporting unit is attributed to the deficits in the Modoc Medical Center and Waste Management as 
disclosed in the Enterprise Funds section above. 

The General Fund is the primary operating fund of the County of Modoc. As the primary fund of 
discretionary revenues, this fund has the main responsibility to cover deficits incurred in other 
governmental funds and enterprise funds . The deficit balance in the Modoc Medical Center 
(Hospital· Enterprise Fund) is expected to be eliminated through transfers from the General Fund 
over time. The deficit in the Waste Management Fund is expected to be eliminated through cost 
savings and fee increases over time. 

As stated in Note 15 above, the Board of Supervisors approved a repayment plan for the deficit 
balance in the Modoc Medical Center (Hospital Fund) in April 2012. Since June 30, 2011, a total 
of $4,000,000 has been transferred from the General Fund to the Hospital Fund, reducing the 
deficit. 

Note 18 - Property Tax Audit 

During July of 2016 the State Controller's Office conducted a Property Tax Audit under the 
authority of Government Code sections 12468 and 12410. The audit covered the period of July 1, 
2012, through June 30, 2016. The final report was issued in January 2017 with three findings 
noted. One finding related to the Vehicle License Fee and Sales and Use Tax adjustments. A 
misallocation in the VLF growth as well as a one-time SUT adjustment that had not taken place 
left a total of $61,564 owed back to ERAF. This was corrected and was recognized in this fiscal 
year. Another finding included an incomplete jurisdictional change for FY 2013-14. After 
contacting the Board of Equalization, a correction was to be made and this will be implemented in 
FY 2017-18. The final finding was ·due to an error with the calculation and distribution of the 
annual tax increment. In FY 2013-14 AB 8 computations, the county's total assessed value was 
off by approximately $5 million. The error was due to keying errors in the FY 2012-13 rollover, 
shifting errors from the addition of new TRAs, and the incomplete jurisdictional change. The 
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county has since corrected the calculation errors and the misallocations were recognized in FY 
2017-18. The effect on the County for the third finding was an aggregate total increase of $3 ,544 
across all fund types. 

Note 19 - Risk Management/Litigation 

The County is exposed to various risks of loss related to torts; theft or, damage to, and destruction 
of assets; errors and omissions; injuries to employees; and natural disasters. 

The County participates in a JPA named Trindel Insurance Fund, to provide coverage for workers' 
compensation and general liability exposure and to pay for the administration of the program. 
Primary and excess workers' compensation insurance, as well as excess to property and general 
liability insurance are reinsured through a commercial company. There is a self-insured retention 
of $100,000 for general liability, $25,000 for property, and $300,000 for workers compensation. 
Above the self-insured retention, various limits are applied to excess insurance programs. Settled 
claims resulting from risks have not exceeded the commercial insurance coverage in any of the 
past three fiscal years. At June 30, 2015 Trindel Insurance Fund was classified as a claims
servicing or account pool, wherein the County retains the risk ofloss and is considered self-insured 
with regard to liability and workers compensation. The County currently reports all of its risk 
management activities in the General Fund. Premiums due to Trindel are reported when incurred. 
The liability for outstanding claims was determined based on historical trends and actual activity. 

The County also belongs to another larger JP A called the County Supervisors Association of 
California Excess Insurance Authority (CSAC-EIA). CSAC-EIA, along with other commercial 
carriers, increases the coverage for general liability to $25 million. Also, CSAC-EIA, with other 
commercial carriers, covers replacement cost on property to $50 million with a $1,000 deductible 
per occurrence. The County has funded the first $300,000 coverage for Workers' Compensation 
insurance through a JP A. 

Settled claims have not exceeded the commercial coverage in any of the past three fiscal years and 
there has not been a significant reduction in coverage in fiscal year 2016/2017. 

The County is also a defendant in several lawsuits arising in the normal course of business. In the 
aggregate, these claims seek monetary damages in significant amounts. To the extent the outcome 
of such litigation has been determined to result in probable loss to the County; such loss has been 
accrued in the accompanying financial statements. Litigation where loss to the County is 
reasonably possible has not been accrued; however, County management and Counsel estimate 
such loss to total $300,000. The outcome of the remaining claims cannot be determined at this 
time. 
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SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED 
RATIOS 

CALIFORNIA PUBLIC RETIREMENT SYSTEM -MISCELLANEOUS 

(LAST TEN YEARS *) 
FOR THE MEASUREMENT PERIODS ENDED JUNE 30 

Measurement Period 2016 

TOTAL PENSION LIABIUTY: 

Service Cost $1,211, 177 

Interest on Total Pension Liability 5,439,305 

Chanqes of Benefit Tenn; 0 

Changes of Assurrptions 0 

Difference between Expected and Actual Experience (224,217) 

Benefit Payments, Including Refunds of Errployee Contributions (4, 164,031) 

Net Change in Total Pension Liability $2,262,234 

Total Pension Liability - Beginning 72,802,665 

Total Pension Liability - Ending (a) $75,064,899 

PLAN FIDUCIARY l'£T POSITION 

Contributions - Errployer $1,371,791 

Contributions - Errployee 581,868 

Net Investment Income 283,001 

Benefit Payments, Including Refunds of Errployee Contributions (4,164,031) 

Net Plan to Plan Resource Movement 0 

Adninlstrative Expense (35,242) 

Other Miscellaneous Income 0 

Net Change in Fiduciary Net Position $(1,962,613) 

Plan Fiduciary Net Position - Beginning $57,825,748 

Plan Fiduciary Net Position - Ending (b) 55,863,135 

Plan Net Pension Uability/(Asset)- (a)-(b) $19,201,764 

Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 74A2% 

Covered Payroll $8,574,094 

Plan Net Pension Liability/Asset) as a Percentage of Covered Payroll 223.95% 

2015 2014 

$1,176,984 $1,086,227 

5,278,792 5,135,398 

0 0 

(1, 167,427) 0 

(505,673) 0 

(4,136,863) (3,987,264) 

$645,813 $2,234,361 

72,156,852 69,922,491 

$72,802,665 $72,156,852 

$1, 138,579 $961,578 

539,851 511,150 

1,313,686 8,994,017 

(4,136,863) (3,987,264) 

10 0 

(65,083) 0 

0 0 

$(1,209,830) $6,479,481 

$59,035,578 $52,556,097 

57,825,748 59,035,578 

$14,976,917 $13,121,274 

79.43% 81.820/o 

$8,261,282 $7,378,257 

181.29% 177.840/o 

*Note -These schedules are presented to illustrate the requirements to show information for 10 years. 
However, until a full 10-year trend is compiled, these schedules provide the information only for those 
years for which information is available. 
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CALIFORNIA PUBLIC RETIREMENT SYSTEM - SAFETY 

(LAST TEN YEARS *) 

FOR THE MEASUREMENT PERIODS ENDED JUNE 30 

Measurement Period 

TOTAL PENSION LIABILITY: 

Service Cost 

Interest on Total Pension Liability 

Chanqes of Benefit Terms 

Changes of Assumptions 

Difference between Expected and Actual Experience 

Benefit Payments, Including Refunds of Empbyee Contributions 

Net Change in Total Pension Liability 

Total Pension Liability - Beginning 

Total Pension Liability - Ending (a) 

PLAN FIDUCIARY NET POSMON 

Contributions - Empbyer 

Contributions - Empbyee 

Net Investment Income 

Benefit Payments, Including Refunds of Empbyee Contributions 

Net Plan to Plan Resource Movement 

Administrative Expense 

Other Miscellaneous Income 

Net Change in Fiduciary Net Position 

Plan Fiduciary Net Position - Beginning. 

Plan Fiduciary Net Position ~ Ending (b) 

Plan Net Pension Liability/(Asset) - (a)-(b) 

Plan Fiduciary Net Position as a Percentage of the Total Pension Llall 

Covered Payroll 

Plan Net Pension Liability/Asset) as a Percentage of Covered Payroll 

2016 

$ 304,171 

1,123,229 

334 

(2,078) 

(743,758) 

$ 681,898 

14,904,269 

$15,586,167 

368,110 

107,755 

53,897 

(699,422) 

(939) 

(6,583) 

$ (177,182) 

10,830,712 

10,653,530 

4,932,637 

68.35% 

$ 888,976 

554.87% 

2015 2014 

$ 304,327 $ 323,815 

1,106,007 1,096,142 

(276,361) 

(60,087) 

(724,424) (701,741) 

$ 349,462 $ 718,216 

15,004,110 14,804,195 

$ 15,353,572 $15,522,411 

$ 379,649 350,795 

103,759 109,016 

245,393 1,773,163 

(681,349) (701,741) 

(490) 

(12,533) 

$ 34,429 $ 1,531,233 

11,124,567 10,174,518 

11,158,996 11,705,751 

4,194,576 3,816,660 

72.68% 75.41% 

$ 822,709 $ 826,093 

509.85% 462.01% 

*Note -These schedules are presented to illustrate the requirements to show information for 10 years. 
However, until a full 10-year trend is compiled, these schedules provide the information only for those 
years for which information is available. 
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YEARS ENDED JUNE 30, 

(LAST TEN YEARS *) 
JUNE 30, 2017 

California Public Employee Retirement System - Miscellaneous 

Emplov.er Fiscal Year End 2017 2016 

Actuarially Determ_ined Contribution $1,467,940 $1,371,791 
-- - -- -" 

Contributions in Relation to the Actuarially Determined Contribution (1 ,467 ,940) (1,371,791) 

Contribution Deficiency (Excess) $0 $0 
-~ ~-·~·-~ --- -

Covered Pav.r~- $9,124,610 $8,574,094 --Contributions as a Percentage of Covered Payroll 16.09% 16.00% 

California Public Employee Retirement System - Safety 

Employer FISCal Year End 2017 2016 

Actuari~l_ly Determined Contribut~ $ 399,433 $ 368, 110 

Contributions in Relation to the ActuarlaJty Determined Contribution (399,433) (368, 110) 

_ Con~~bution Deficiency (Excess_) __ ---.. - _ ...... $0 $0 

Covered Payroll $903,160 $888,976 

Contributions as a Percentage of Covered PayroU 44.23% 41.41% 

2015 2014 

$1,138,579 $961,578 

(1,138,579) (961,578) 

$0 $0 

$8,261,282 $7,378,257 
--13.7s%'- 13.03% 

2015 2014 

$ 379,649 $ 380,274 ----
(379,649) (380,274) 

$0 $0 

$822,709 $826,093 
46.15% 46.03% 

*Note -These schedules are presented to illustrate the requirements to show information for 10 years. 
However, until a full IO-year trend is compiled, these schedules provide the information only for those 
years for which information is available. 
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Note I -Budgets and Budgetary Accounting 

In accordance with the provisions of Sections 29000 and 29143, inclusive, of the California 
Government Code and other statutory provisions, commonly known as the County Budget Act, 
the County prepares a budget for each fiscal year on or before October 2nd. Budgeted expenditures 
are enacted into law through the passage of an Appropriation Resolution. This resolution mandates 
the maximum authorized expenditures for the fiscal year and cannot be exceeded except by 
subsequent amendments to the budget by the County's Board of Supervisors. 

An operating budget is adopted each fiscal year for all Governmental Funds. Expenditures are 
controlled at the major object level within budget units for the County. The budget unit is the level 
at which expenditures may not legally exceed appropriations. Supplementary appropriations 
normally financed by unanticipated revenues during the year must be approved by the Board of 
Supervisors. Budgets are prepared in accordance with Generally Accepted Accounting Principles. 
Budgeted amounts in the budgetary financial schedules are reported as originally adopted and 
amended during the fiscal year by four-fifths vote of the Board of Supervisors. 

The budget approved by the Board of Supervisors for the general fund includes budgeted 
expenditures and reimbursements for amounts disbursed on behalf of other governmental funds. 
Actual reimbursements for these items have been eliminated in the accompanying budgetary 
financial schedules. Accordingly the related budgets for these items have also been eliminated in 
order to provide a meaningful comparison of actual and budgeted results of operations. 

The budgets for the governmental funds may include an object level known as "interfund transfers" 
in the charges for appropriations. This object level is an accounting mechanism used by the County 
to show reimbursements between operations within the same government. 
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Budgetary CompiJ~i son Schedule 

General Fund 
For Fiscal Year En~d June 30, 2017 

Variance with 
Original Final Variance Actual Final Budget 

Budgetary Fund Balances, July 1 • $ 550,229 $ 550,229 $ - $ 930,309 $ 380,080 

Resources (inflows): 

Taxes ? 
1 __!.ice_nses a_ri_<!_pe rmits 

Fines, f~r[eltu~es_and_penalties 

Use of_i!l_oney and p_r:_operty 

~~190 I_$ 
1~~._?_?5 ~l,573 (252) . ___ 14~3,593 __ 2,020 

__1_447,100 _$ - j $ 3,411,?88 I $~ (35,212) 

157,475 157,475 148,599 (8,876) 

_ 8,000 8,~-- .3~ 9:675 _ 1J?l..? 
lnteEB__o~r:i_mental 3,450,592 ~8.4~ . ___ 167,863 3,~_1,942 , __ 23,487 

~har.ges for services 460,5:!_03 2g~~~ - 92,0BQ_ ____§!!., 279 ~.896 
· Other revenues 402, 708 420,653 _ 17,945 197,343 (223,310) 

Oth~flnal_!_c~gsource~ 2,057,597 2,076.463 18,866 I 1,988,713 J (87,750) 

Amounts available for approprla~_-'-$_1_0.._,_125_._, 600_+-$ __ 10_.4_2_2 .... 1_02_,...I .._$ __ 2_9_6 .... 5_02_1 _S ___ l0.._, 1_6_9,'-03_3_._I .;....$ _ _,_(2_5_.3,_07_0 ..... ) 

I 
Charges.~~ a,_pp~()P.!'!il~iC)llS !C>.l!t!!~~s): I 
Gener~overnment -1 ~ 3,966,998 $ 4,041,81~ $ 74813 LS __ - 3,916.283 1 $ __ P:.~·?_28) 1 
Public protection 5,5~_657 6,084,~81 545,924 t _ 5,82_§,Q?S I _(_~8,513)

1 ~~;ii~ :~~ss!~~i~~ti_e_s _ I 13,250 _g2-~ _ - 14,290 I 1,040 

-:-~~~~~;~istance --_-_-_-_ r--· --~i'._-~-7!. -- 328,24~ _ -··-97; · -- _2~:~: l- _ i?2(,~~~1 1 

Recreation and culture I 7:046 
9

j:-~_6_-_-_ 1 __ j.,354 I (5,692) 
Other ii-na-nclng -us_e_s - -- I ~MS -- 247,233 94,388 253,599 r---- 6,366 

1-----Total charge.s to a~proprlatlonl'-'-$ __ 10...._,0_9_7._,5_1_1+-S __ 10_.8_1_3 .... 6_14-+.._$ __ 7_1""'6,"'"1_02.....,..._s __ 1_0.._,3_7_8."'"806_,_..$ _ _._( 4_34_.,_80_8..,I 
I 

-- ---------+---- """" .,,, ____ --

Budgetary Fu_!!~ Balances, June~ ,....s~=5=7=8==,3_1_8 +-"$~=-15-8.._,7=18=i===$~...,.( 4_1=9 .... 600_.,19'1 ==$=--7~2-0==,5=36=1==$~-5-6""1,=81=8=j 
1----------------------'-------'--------'-------_.____ __ .__.,,M0---1-------1 

Explan'!~l,~ o_f Differences ~.E!,~~e.!!_!!!-!d.S~"El!Y. Inflows ari.c!.Outflov-:s and GAAP R~venues and Ex er_:i_c:!l,t_!JJ._e_s_: --+-----

~re•-lof;,:; """=' J=---= . -= ··--- ~---- ... =.:::~.---_--__ 
Actual a!!!£.u .. ~ts (budgetary basis) "available for approe_~i~tio.ns" from the bu~.~~a 

statement 

Differences - Budget to GAAP: --·- ----- -------·· !-~~=-·--------· ·-=.-·----- ---
. T,~:~~~~:""''. '" ,,:r· ·"·· .. ~-r=· .". '" "F'""' '"l~!(,-___ g- ----+-$- __ ii_:_988- ;·:,---i-3---I) 

T~~enues a~-~;c;rt;d";;;;th; statement of ~ven~es~- ~n'd''itu res, and ch~fu~d b~n-c-es-----·-· ------........ ,, .. .,_, ____ ,,,,, __ _ 

~~::~~ -_ ~ ~ J ·-· J===E - $ 8,180,320 

Actual amounts (bu~ basis) :total charges to approprlations" from the budsetary comparlson statement 

. Diftere-nce s-- BudgettoGAAP:--::-~ ··----1~-=-=-~~-r·~ ---" ·-----, -= LJ.Q.378,806 

Transfers to otherfunds are outflows of budgetary resources but are not exeenditures for ____ _ ___ _ 

__ b~d~~~~~p=------t--~ ~r _ --=t-=----~----.... '------ +-$'-------'-(2_53_.._59_9..,J 

Total e.xeenditures as reported on the statement of revenues, ex~ditures and chan(!es in fund 

b;i~ces - go~ernmentalfunds L -=-[ _ _ - ------- =---=--- 1$ 10,125,208 
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Budgetary Fund Balances, July 1* 
~ W- ••• • •-_.••- - <W _.._ •• _. . ••••• ••••" ·- •• •• 

Resources (!__nflows): 
Taxes 
Licenses and permits 

Fines, fo.rfeitur.es ~nd pen~lties 

Us~ e>_f m()i:'!CY and fHOP!CrtY 
lnterg_?11ernmental 
Charges ~r services 
Other revenues 

COUNTY OF MODOC 
Budgetary Comparison Schedule 

Roads 
For Fiscal Year Ended _.:!_une 30, 2017 

Original Final Variance 
$ 11,524,854 $ 11,524,854 $ - ! $ 

_$_ - $ --_ $_ 

Variance with 
Actual Final Budget 

11,963,685 I $ 438,831 

_ 2,600 
20,000 

2,600 _:P=- -1 $ 
3,502 902 ' 

(~O.~) 

,__ __- - - 2.Q,000 ___ 2.Q._000~,__,_ __ 
-~·~P9 ___ 8,84_?,779 -

- -
-92,093 1 

-
__72,_!)93 

5,702,038 (3,143,74!.) 
379 379 

' _ - I 23,901 -- _ 23,901 
Otherfinancin sources 1 r-·--A~oun_!S available for appropriate ...-$---8,-868-,3-7_9_ $ ___ 8-, 8-68- ,-3-79-+-$---- -_-+f-$------==-c.-"--1---- ---==-c..:==-. 

I
Charf{es to appropriations (outflows): --;---- --- - _ - --- - .1 

25,421 25,421 
5,847,333 I $ (3,021,046) I 

General _government ___ $ __ - $ ___ - $ __ - $ __ - $ __ 
P~~lic protection ___ __ 

7,518,866 __ (11,765,814) 1 Public ~~.? .. and facilities 
Health and sanitation 
Public assistance 
Education 
Recreation and culture -- -----
Otherfinandn uses 

,,,-
19,284,680 

-•-•o-ow 

-. 
---"·----1--- - __ :··:··~ ----- '------

~ ___,,_ - _ - I-- ----

258,623 258,623 - 118,719 (139,904) 

___ i::otal.~~a~.~s to a~pro,p __ ria_t_io_n_.11....;$ __ 1_9.:..,5_4-'3,'"-3_03-+"""$ __ 19-',_54_3 .... ,3_0_3-+-$""--------+.:..$ ___ 7...:•.;.63:.;.7..:.;,5;..:8.;.5..,.._,$ _ _.(..;.11;;,•.;.90;;.;;5..:.;, 7;.;;1~8) 
____ ,, ____ _ 

- · .. ~-- ~-
- -+-------+------- t-------t--------+--------l 

Budgetary Fund Balances, June 30 +$~~~84~9.;.,;,9;:;;3;;;,0=F$;,,,,,._....;;84~9,;;;,93;;;0;...+-,;.$~-~==·~S~~..;;l;;;0,:.;;1~73~,~43;;.4*$~=.;;9•:,;;3;;;,23;;.:•;;;;504:;.;..,i 
_J_ 

---+---.. --.... ---+----- ----l----·--"- _,, _____ --! 

--·-·-·" ------ ----"~·1"~-- .. - ·-- - ··- ·- ·-··- '"' 
Explanation of Differences between B}fd etarv Inflows and Outflows and GAAP Revenues and Exoenditures: 
_____ ., __ ,,_, _____ _ --!----- --·-" '- ,,,, ___ -4-,,-·_,, ___ ,..j._ ______ .j_,_,_, ____ -I 

-···--·-·-··~·- .. - -·- ,,,,.,,_:-., ... -- .. ---·-· ._ ,,_ .... .. ,_., __ -·~ ······----1-------l- ... _ ..... , ___ _ 
Sources/i~ws of resources 
A,,,,_ctual __ a, .. m .. ount .. ~(budgetary b ... a.,_sis) "available for apnroprlatlons" from the bud,,etarv comoarison -- -- ··E-. -= ...... § ......... _. __ ........... :.... ·-· $-·~-....... 5 847 333 
stat~,!!!___ __ ........ __ ,,_ ,,_ ,, .... ..-- ·- ___ ,_ ,,, ---'-·-·--- --'-----·-·~'--

.... ________ ,,,... -- --·-- -- _ ,,_ ------~-------f-------1 

.Qlffe~~~-~.2..:: !!~~.~~A~.t_-~ ............ ,_ --· _,,__ _ _ .. _ ,, __ ,__ _ ,, ..... ___ _ 
Transfers from otherfunds are inflows of budll.etarv resources bu are not revenues forfinancinR 

,,_ !:~.~.~-?~PO~ ... - ±·"" - -·----+--· .. ----- __,s===-~(2:;;5~·4;;:;2~11 

~'"';;~~~;:;;:,::~"<ho "l "' :"'"'"~.-e.~o~~~"~" ~-"~.-;.~.~es in fundl b-ala-n·c·· es - ~--1-'$=-=-5·=8;;;,21;;;;•;;;9;;;12;;. 
Uses/outflo_y.-s of resource~ ... 
Actual amo~n~(~d_6!t~.':V ~sis) :total ch~ges to ap ro riations" from the budgetarv coll'!earison statement .2_ 7,637,58~ 

Differ;~~s -~d~t!o GAAP: I --- " --=-.. - =f~.--- 3= ~L-·--_·-----i 
_ _2!:ansf~rs to ... other funds _?re outflows of budgetary resources but are not exeenditures for 

bu~~~ta__ry_p_u rp~_e_s --= _J_ _ ---~~-.... --- f i= 
- I -- _J 

_ f--s"'-----_ (""'1:;.:18""", 1.:::19"") 

t'"' :;,~;;;~'!';;?;;:,',",:"• ""•m•ot of]~" "P~""'"~j '."' <h•::r;:= ________ ----=-=::$::_= 7=', .. 51;;;8;,f,,8;;;6;;;;6;.._ 
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COUNTY OF MODOC 
Budgetary Comparison Schedule 

Public Health 
For Fiscal Year Ended June 30, 2017 

I 
Variance with 

Original Final Variance Actual Final Budget 
Budgetary Fund Balances, July i • $ 2,541,204 $ 2.541,204 s - I s 2,539, 722 $ (l,482) 

I 

I 
838,~02 [ $ -_ 46,754 _$ __ (79~448) .i_ -- - 1 $ ---- l46, 75~) 

2,2so 5,750 ~,500 ~J.87 1 4,537 1 

1,ro; ~- : .000 - --_ ,- 22,: ( 21,: 1 

Res~ (inflows)_:_ 
Taxes $ 
Licenses an~ p_e_rf!!i_ts 
i:!_nes, forfeitu~and penalties 

Use of money and PiQ~erty 

2,3za:asi' • ~16,029 j __ 787,94~ ,- 2,342, 749 1 (773,280) 1 

1.000 1.000 - 2,640 I ~ 
~:~:~;~nvaennc~;:sources .969,02~

1 

969,021 - ~ I 1,198,09; 229,076 

Charges for s_ervices 

A~ounts avai I able for appropriate_• .:..$ __ 4-',_13_9-'-,5_54_,i_S.__ __ 4.:.., 1_3-'9,'-5_54-+..:..$ _____ -+'$-----"3"'-,5_7""6,'-2.;..85'-'-.:..$ __ ::.;:(5..:.6.;;.:3,_26.;.;9c:..) 

-_f_-_- fl I Charges to~ proeriatlons (outflows): __ 

~:~,~~a~r~;~~~ent $ ~ f ~ ~ ~ L __ -_ ~ _ ~ L 
- - :-~-::~~:~~ss:~~:~~;~e~- =l- 2,618,20; ~.618,20; -----i----1!870,50~ 

Public assistance - I 
Education j •----

-1 

(747,706) 1 

~ I 
Recr~n ~d culture__ _ _ --··:-~ -==---== 
Other financi n uses _ __ 1""",8_2~9,_26_3-,-___ l~,_82_9~12_6_3+------;-----1~,3_00~, 7_2_1+---~(5_2_8,__,54--'-'~) I 

·--~tal charges to appropriation $ 4,447,470 I $ 4,447,470 $ - $ 3,171,222 $ (1,276,248) -- r=--=-=+=:-
Budgetary Fund Balances, June 30 $ 2,233,288 s - s 2,944,786 $ 711,498 

------.. ·--- _L 
Explanation of Differences between Budgeta Inflows and Outflows and GAAP Revenues and Exf>enditures: 

~--=' .. '"~""'- -~ [-_--=-- - t . ~=---·--1-=----
A~t~~~::~~nts (budge~ry ba~.i~~~ill~I• forn~s •ra~ rom "'f-
Differences ___ B_u_d_(l_e_t_t~-GA_A_P_: ·-- _-·--_-_ =t~- .... --=t-----1j ~==~----l-'-$ __ ==-1_,_

3

,

5761285 

I 

Ir:ansfer~ f_r.om. othe r._f~re !!!!'Ef~ of budgetal)'.~urce~-~~~.!1.~Jt E~Y~!!_~_es !_<_?_r:!~nanc~!1-~---· _ 

·- r:rt1~g purposes_ .. --=r-_ ==-1= ___ ,._. ==--=--=--=----_--r-------i-$--(-1,1_9_8,_09_7) 

otal revenues as reported on the statemen_!_of revenues ex ~ndit~res, and changes in fund bala~ -

""~;:·,:·:;~, ~~ _::- - . j_ __i --- $ --2,- 3-78-,188-

Actual amounts (budgetary basis :totp_I charges to aper~ riations" from the bu~~tarx co'!'.P.~ison statem~ __,__$~-~3, 171,222 

01fferencl!s :..!!!ds_et to GA~ - =f _ -- ___ --=:::= __ ±=---
Trans~1m to other funds are~tflows of budge_!ary resources ~tare !!_Ot !!3P._~_dJt:~es for _____ _ 

~ etary.Ruq~oses _ _/ ___ ~,- .. ~~=-.. .. .. 1~---+-'-$-"'"(1"'",3_00~,_72_1,) 
otal eKpendltu res as reported on the statement of revenues, expenditures and changes in fund 

C balances --~~iver~~-;~t~l- funds _ =- --- --=I= -1===--- s 1,870,501 
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Budgetary Fund Balances, July 1 * 

Resources (in fl o~sJ: 

Taxes 

Licenses and permits 
Fines! forfe itu i::_e s and pe nalties 

Use of i:i:ionev and _p ro_pertv 
Intergove rnmental 

I Charges for services 
r---ot"her revenues 

Other financin !l source s 
Amounts available for a_eeropriate 

Charges t~ appropria tions (outflow!)_; 

$ 

$ 

I 

I 

' s I 

COUNTY OF MODOC 
Bu <!_ge tary Compari son Schedule 

Mental Health 
For Fiscal Year Ended June 30, 2017 

Original Final I Variance I 
3,535,106 s 3,535,106 I s - I s 

- ' S -=-1-$ 
i_ 

~ I - I ---, 1 1 54 0,_454 f-- 0,4 ----- -
~~~041 -- --

!__06,229 - _!_06,229 -

Actual 
3,630,330 

32,842 

3,096,313 

81.Q?~ 
_ __l,~7,0411 

9,616 _2,61_§ - -- -· - -·---~~('!:?~ - -
3,215,206· ' 3,215,206 - 2,339,941 

6,7+8,546 $ 6, 728,546 I s - $ 5,568,640 

I 
l 

Variance with 
Final Budget 

s 95,224 

22.,388 

(290,728) 

(25,157) 1 
-

8,855 

(875,265)1 

$ (1,159,906l I 
I 

1 General government $ - $ - $ - $ - $ 
Public p rot~c_!:i on 

_f ublic w~y__s and faci liti es 
Health and sanitation 

Public assistance 
Education --------· 
Recreation and culture 

t -
~004,56~1 4,qQ4,569 

-_ ~1 -
3,039,395 _ J965,174)1 

- -----
- I -·-----

Other finan~in uses 
---------+---~-'---+----'-~---1------+----'----'-'--'-~--'-'-==::=... 

3,447,850 I 3,447,850 2,474,649 973,20~ ) 1 
7,452,419 I s ___ !~tal charges to appropriat_ion $ 7,452,419 $ - $ 5,514,044 $ (1,938,375) 

---· ---+-·-·-·--- ---·-··~"-··-'--·----

__ ,, .. "'····- ------ - .. -.. -----!----
__ ,,_ ----·-+------!------- +-- -----1:------- -+------i 

Budgetary Fund Balances, June 3_0 __ 1=;;;,$=~2;;:•.;;,8;;;11~,23=3~$~-.;::2~,8~1;;;:1,;.;;2;;;33~-.S~===--~$~=~3~,6;;;84.;i,;;;;9;;;;26~~$==.;8;;.7~3,,;;;69;;.;3;,; 

-- -- ,,, ____ --·-····"--"·-·--~------·---·-· ___ ,,, _ ___,!~.-.-- -·-.. ··- -
Explanation of Differences ~~!~een Budgeta~!~flows and Outflow~ .. ~n.!!_GAAP Revenues and E)C enditure_~,_: _ _.___ 

-=--·- -- -·-
Sourc~flows of resources ____ ,, . _ .... ____ __,_ _ _ ____ ,____ __ 

Actu_~ I ~ounts {bu_c!ge~arv .. ~~sJ&'.'.~

1
1~~e for,_~p,r:_opr!.ati?ns" from the bu<!li!!~'Y comparis<?,.n 

statement 
~ .,r~,.-- -----'•- ,.,_____ """"'"""_" __ _ $ 5,568,64q_ 

D-l-ff~-r-en_c_es ___ Bu_d_i~- t~t~~ .. ~G~A~A=P :=~-.. ---_·1 ..... ·---~-=--=-·=-=-=--:_-_-·~--· .. ~~---~-----L-------j.-----

T~~~;;"~="~'·~·~::~Tm=[=]"_c_l n __ _ $ (2,339,94l) 

Tota l revenues as re orted on the statement of reve nues, exe_endl tures and chan es in fund balances -

:;:::.::::;:::~ .. L=: J _: __ = l ____ _ 
A~:I amoun tsj!:>_l!~~!~r.Y .. ~as l sJ2otaJ c)l~ es to ap ro . riati?.f.1.~" from th~, budgeta~~m ari son .. stat~ !:!J_4:;~ ----··---

Dlf!_e~es - Bu~&~ t _!~ GAAP: _ ]__ j _ __ - I 
Tra~sfe rs to other funds are outflows of budge tary resol,!!~ S but are not exr.end itures for__ ---·-

- bud!:etarv.,r,ur oses • ___ ]--·= --t-·-"" __ ~--· =i ==~ -·i-'-$ _ _,_(2_,_,4_7-'4,""64...;.;9'-'-'l l 

Total expe nditures as reported on the statement of revenues, expe nditu res and changes i"'n....;f~unc:..:d=----- -j 
l_ balances~.~~;~~talfunds I - -f""" -1--=-- ,,, ___ ~~039,395 1 

$ 3,228,699 

$- ' ""j 
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B.':f~f!~!il'Y ~und B_alances, ~uly _;_ .... . 

!Resources J.!!iflows): 
Taxes 
Licenses and permits 

~l~~-~Lforfeitures ~nd penalties 
Use of money and_prope rty 
~terg~vernmental 

Charges for services 
Other revenues 
Other f~ancing sources 

$ 

COUNTY OF MODOC 
Budgetary Comparison Schedule 

Social Services 
For Fiscal Year Ended June 30, 2017 

r 

Original Final Variance 
2,fiOl,949 $ 2,fiOl,949 I $ 

Variance with 
Actual Final Budget 

- $ 2,651,546 $ 49,598 

-+- -I 

1·=- -- ~ $ 

--=--1-- . 
_ 7,000 J__ 7,000 -i 20,173 13,173 

7,441,5~1 --~'!_41,546 - - -_ 6,113,~3 ~- (!..,327,933) 

I 
__ §~-~Q.S __ 8,405 _ . __ - __ 5,535 _(~870) 

40,900 40,900 _ - j _ 50,113 9,213 I 
I 912,095 912,095 • 845,788 (66,307) 

_ Amounts ~va~able ~r app!oeriate 1-$.:.... __ 8..:.,_409---=-,94_._6_.· -'$'---__ 8._,409__,,'-94_6-+""'$ _____ • +-'$ ___ 7._,0..:.3:..:5,_2..;.;23;...;....:...$_....;(:.;;l.:.:,3c...74..;.:•..:.72;;;3;.:..:) J 

--~-$~-= -~ _t--· 
~h~r-gi:s to _appropriations (outflows): 

General ~_ovemment 
Pub!!.£prolectlon 
Public ways anE_fadl!tif!~ 
Health and sanitation 

Public .~ssl s_!_?!'Ce 

Education 
Recreation and culture 

$ -1 $ 

7,098,977 ___ 7.055,477 -~'4~3,500) 5,672,859 _n..382,618) I 
. 

- -- - __ , .. i..~ .~ .... ___ _ 

Other financin8~------+---l~,2_68~,_7_18--:----l_,_,3_1_2~,2_1_8+-___ 43~,_500_t--_ __ 1_,_, 0_3_0.._,5_7_3+----'-(-28_1.._,64__,_,5) 
- .. ~_tal charges to ap r~p."atlo"-,......$ __ 8..;..,3_6_7 ... ,6_95--;-l ..;..$ __ 8..:..,3_6_7 .... 6_95-;-..:...$ ____ -+'-$---6..:..., 7_o .... 3,'-43_3_l;-$.:...___.(...:1,..:.664;....;.;,2:.;c6.:..:..i3) 

- -- .... ·--··----1----

, ______ --
Budgetary Fund Balances, June 30 2,983,336 J $ $ 2,644,200 $ 2,644,200 $ - $ 339,137 

I -- "" ----- -~-- .•. ~--'"""-·•···- ·-·-
Explanation of Differences between Budgeta Inflows and Outflows and GAAP Reve nues and Expenditures: 

So=•~lo=:~t~ T ~l ____ ---~-==~ 
A=~,,.,.~,.~,, "">;C''-'"' ~!£P-r_::r~~'" '"1·=------ -~·-.: ....... 7,035,223 

Differences- Budg'-"e ..... t .:..:toc...G.;..A_A ..... P_: ___ t.__ __ --=-_,_ ____ =:j __ _._ ______ ,_ ______ , ____ _ 
Transters from oth~ r funds are inflows of budget!_ty resources bu ar_e not revenues for financin ____ ....... -+-------1 

--r~.p-ort~ng purpos_es " =-----{__ __ ·- ... E_:_-=_- ..... ----· .. .... -$--(= 88) 

Total revenues as re orted on the stateme nt of revenues, ex e nditures and chan es in fund balances -

~::~~~::::::~- . j- - _J_ - -- j __ · --- -- _-~ ··:~· 
Actual an:!_ounts (budgetary basis) :tot~rges to.~..e.r.~ J.:i !'Jtlons".f rom the l?_udgetary comRarison S!~!.ement $ 6,703,4~~ 

- -- - ' -I-- - - - - T E --
Differen£eS - Budge.!_~ GA~~.:_ __ j ___ _ __ _ •. =.!._ ............... -,--- __ , _____ _ 

Transfers to other funds are outflows of bu~etary resources but are not ex enditur_es_f_o~r __ _ 

-=--~u-~t!!ry r-_ur ~ - = _}---=-- } --~-=- -·•'··- It-----" ----+i.~-$$_-~-('""'1:'--o3_0~,5_73_,_,)1 

j!.otal expendit~e_orted on the statement ~f reve~es, expe nditui es and chan.~~.~ in fund --4 
t balances- go~ernmental funds . · __ ·- __ l __ _ ·:L· _f ______ __. ~859J 
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